1 EXHIBIT NO. 62—WORKING CAPITAL, F. P. C. WITNESS
NICHOLS

WRITTEN STATEMENT
I—Working Caprrar. REQUIREMENTS

The Federal Power Commission, under date of October 14, 1988,
issued an order of investigation into and concerning all rates,
charges, classifications, rules, regulations, practices or contracts
of Hope Natural Gas Company. In accordance therewith, an ex-
amination of the accounts and records of Hope Natural Gas Com-
pany has been made, and, as a result, this report on the Working
Capital requirements of the Company is submitted.

Schedule No. 1 is a summary of the working capital require-
ments, based on operating expenses as adjusted by the Examiners
of Accounts for year 1939, plus an amount for a stock of Materials
and Supplies, which results in total Working Capital as follows:

Materials and supplies $1, 228, 599
Cash working capital, based on operating expenses as adjusted- 755, 746
Cash working capital, based on exploration and development costs

exclusive of abandoned leases___..__ 56, 897

Total working capital_—______ — 2,041, 242

Materials and Supplies—The allowance for Materials and Sup-
plies in the amount of $1,228,599 is based on the following:

Materials and supplies total per books as of Dec. 81, 1939..__. $1, 501, 806. 53

Less materials for resale e 16, 092. 34
Balance warehouse materials -~ 1,485,714.19
2 Average monthly balance, 1939 1, 435, 599.00

Less the following items approximated from Company’s
Exhibit No. 37:
Distribution materials and supplies__.._$75, 000. 00
0Oil production materials and supplies._ 95, 000. 00
Value in excess of salvage on nonusable
materials 317, 000. 00

207, 000. 00

Balance included in working capital 1, 228, 599. 00
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The gross issues of Materials and Supplies during the year 1939
amounted to $887,983.67, which indicates that the stock on hand
as of December 31, 1939, was sufficient, on the average, to meet
the requirements of the Company for a period of approximately
1 year and 8 months, without taking into consideration the ma-
terials and supplies that were returned to stock for salvage, ete.

The following table shows the extent to which the Materials
and Supplies were issued during 1939 for various purposes:

Tasue No. 1

Acoount Amount | Percentof
Miscellaneous gas revenues_ ... $5,784. 31 .65

Operating expenses:
Production operation. . .. eee 21, 858. 99 2.4
Production maintenance..... o 34, 669. 91 3.90
Purchased gas expense 4,217. 46 .48
Transmission operation. ... 43,014. 68 4.84
Transmission maintenance. _. 44, 491. 50 5.01
Distribution expense. _. .. 11, 075. 08 1.25
General expense - 1,462 08 16
Total operating expense. ... 160, 589. 70 18.08
3 Clearing accounts . ___ 81, 913. 81 9.23
Construction work in progress..._. 344, 206. 18 38.76
Retirement work in progress._..___._ . 122, 579. 97 13.81
Other work in progress. ._..__... 18, 958. 81 2.14
Cost of merchandise and jobbing____ 1, 627. 46 .17
Deferred debits and SUSPenSe_ oo .. oo oo oo oo eemee 2,384.33 27

Accounts receivable:
Assoclated companies_._.__ : - .. 130, 893. 90 14,74
Other.. .. - 19, 058. 79 2,15
Expense of nonutility operations......_.__ 36,41 | .
Total (gross issues). . - 887, 933. 67 100. 00

Of the amount issued to Associated Companies, Hope Con-
struction and Refining Company received $92,261.88 and Reserve
Gas Company received $33,854.42. River Gas Company received
$4,655.41 and the balance of $122.19 was issued to miscellaneous
companies.

The allocation to Production and Transmission of the amount
included in Working Capital for Materials and Supplies as shown
in Schedule No. 1, Columns (g) and (h), is based on the ratio of
the amount of materials and supplies used during the year 1939
for Production and Transmission expenses to the total materials
and supplies charged to operating expenses, exclusive of Distribu- -
tion expenses. This is illustrated by the following details:
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‘Working capital
Materials and supplies issued (Table 1) Pe‘t'g%;‘f of | ™ “allocation
(Schedule 1)

Production operation. ... o .. $21, 658, 99

Production maintenanee. ... . oo ioooiomaas 34,669, 91 | oo ool

Purchased gas 4,217 46 |ocooooaooo o

Total production. . 60, 546. 36 40.9 $502, 497
Transmission operation 43,014, 68
Transmission maintenanee. . oot 44, 491, 50

Total transmission ... ool 87, 506. 18 59.1 726, 102

Total production and transmission. . _____.___________ 148, 052. 54 100. 00 1, 228, 599

4 It will be noted by reference to Table No. 1 above, that

nearly 15% of the total issues during 1939 represented sales
of material to associated companies, which includes the amount
of approximately $92,000 issued to Hope Construction and Refin-
ing Company, chiefly for oil operations. Relatively, this would
indicate that about 15% of the materials and supplies on hand as
of December 31, 1989, or about $215,000 is held for the benefit of
associated companies. However, the only amount deducted for
such items is $95,000, as shown in the footnote of Schedule No.

1, indicatd as “Qil Production Materials and Supplies.”
5 Operating Revenue Deductions. The Operating Revenue

Deductions are shown in Schedule No. 1 per Company
books exclusive of Depreciation and Depletion. Examiners’ ad-
justments have been applied to the book amounts and the resulting
adjusted total is $13,160,959.85. The adjusted Administrative
and General Expenses amounting to $808,908 have been allocated
for the purpose of this report to Production, Transmission and
Distribution Expenses in the manner shown by Schedule No. 2.
The allocations are on various bases as described in the schedule,
the most of which, it will be noted, are on the basis of all direct
charges prior to the allocation. )

Certain items have been eliminated from the Operating Reve-
nue Deductions, or given special treatment in this report for
various reasons, each of which will be separately commented upon
in the order in which they appear in Schedule No. 1, as follows:

Tawxes—No allowance of cash working capital has been made to
provide for the payment of taxes, because all taxes were paid
long after the receipt of revenues. Table 2, which follows, shows
the accumulation of tax accruals per books during the year 1939
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and the accumulated payments of tax assessments. This table
shows a range of accruals in excess of the payments from approx-
imately $96,000 to over $761,000. The latter represents the
balance at December 381, 1939, and the former at January
31, 1939:

6 TaBLE No. 2
[Accumulated to End of Month]
Month Accruals Payments Balance
$95,817.83 {._.__... s $05, 817, 83
191, 635. 66 $6, 004. 82 185, 630. 84
287, 453, 49 12, 085. 92 275, 367. 57
383, 271. 32 124, 807,17 258, 464. 15
479,089.15 130, 862. 43 348, 226, 72
668, 885. 51 147,134. 61 521, 750. 90
783, 890. 27 228, 460. 21 555, 430. 06
- 898, 895. 03 249, 372. 41 649, 522, 62
September. o ieceea 1,013, 899. 72 256, 327. 08 757,572,711
October__ ... i 1,157, 890. 92 704, 569. 59 453, 321. 33
November . s 1, 301, 882. 05 711, 560. 98 590, 321. 07
December_ . ... 1,479,703, 93 718, 524,79 761, 179, 14

The foregoing table does not take into consideration the accumu-
lation of tax accruals in excess of payments as of January 1, 1939,
which amounted to $476,586.38. The bulk of this balance repre-
sented West Virginia property taxes for the last half of the year
1938, which were not paid until April, 1939. Thus, in addition to
the amounts shown in the table, the Company had funds during
the months of January to March, inclusive, that had been accumu-
lated for tax purposes, amounting to approximately $475,000.

The difference between the accumulated accruals as of Decem-
ber 31,1939 ($1,479,703.93) as shown in Table No. 2, above and the
amount of taxes charged to Operating Revenue Deductions, per
books ($1,436,731.75) represents social security taxes charged to
Work in Progress, Accounts Receivable, etc.

Gas Well Royalties—The Gas Well Royalties are given special
treatment for the purpose of this report, inasmuch as they are
practically all paid in advance for periods varying from three

months to one year.
7 The Royalty account was examined for the purpose of
segregating the amounts thereof that were paid monthly,
quarterly, semi-annually and annually. Following is Table No. 3
which shows the amounts so segregated, and while it does not pur-
port to be accurately distributed to the last dollar, it is considered
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by the Examiners of Accounts to be sufficiently aceurate for the
purpose intended :

TasLe No. 3
[Periods Paid]
In advance
Monthly
got in 5
advance emi-annu-
Quarterly ally Annually
Gas well royalties, paid as gas well ren-
tal e $513, 865. 82
Royalties paid on the basis of production.|  11,794.56 |-ccoveooomocc]omoee e

Bundry cash payments. ... ..__._. 14,749.28 |....
Checks returned (12,769.61)|....

Sundry transfers and credits___.__.____.. (6,250.52) |- oo mo
Sundry charges_ .. ... e 509,31 | oo
Rentals due in 1939, but payment de-
ferred . o 3,120.72 | oo
Payments in lieu of drilling:
Unoperated acreage. - - - orovoeooo|omcmcacaoas 52,742,60 | ___________ 4, 227. 50
Operated acreage ... .| ... 4, 362. 00 250. 00 13, 943. 76
Motal - e 11,913. 46 570, 339. 60 3, 837. 50 242,761. 06

Included in the “Sundry Charges” are certain items of gas
in lieu of royalties. Although such expense items do not repre-
sent an expenditure of cash, the amount is negligible for the pur-
pose of this report. It will also be noted that certain payments
have been deferred, which fact was disregarded for the purpose

of this report.
8 The provisions for cash working capital based on the
above enumerated expenditures is as follows:

s Proportion of
i Working s {
Period Amount : working capital
capital to total

Monthly, not in advanee. . ... ..., $11,913. 46 $092. 79 8.33%
Quarterly, in advanee. . _.a. .o o_oo.___.._. 570, 339. 60 142, 584. 90 25.00%
Semiannually in advance 3, 837. 50 1,918.75 50.00%
Annually in advance.. ... ..o ocooeooooeocooo. 242, 761. 06 242, 761. 06 100. 00%
Motal. oo e e 828, 851. 62 388,257.50 | e

Gas Used in Company Operations—The entire amount charged
and credited to Operating Expenses for gas used in Company oper-
ations is eliminated because the cost of producing and transporting
said gas is reflected in the various operating expenses. The credit
slightly exceeds the charges for this item, the difference being rep-
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resented by charges for gas to accounts other than operating ex-
penses. Some such charges were made to clearing accounts, a part
of which would, in the ordinary course of the Company’s ac-
counting procedure, be transferred to the operating expenses.
However, the necessary mechanics of determining the exact amount
is not commensurate with the value of the results.

Depreciation on transportation equipment, well tools, etc.,
charged to operating expenses through clearing accounts—The
amount determined by the Examiners of Accounts for this elimina-
tion is on an overall average basis, and was obtained after analyses
of all clearing accounts. The percentage of the charges for depre-
ciation to the total charges in each clearing account was applied to
the various amounts that were cleared to operating expenses from
said accounts. The result was the amount used to represent the
charges for depreciation included in operating expenses. The
amount eliminated ($23,344.27) represents a proportionate part of

the following charges as developed in Table No. 4,

9 Depreciation on transportation equipment, charged direct
to Account 9031 Transportation, Expense, Clearing__. $28, 773.51
Depreciation on shop equipment, charged direct to Account 908.2,

Clarksburg Garage Shop, Clearing 1,529, 16

Depreciation on drilling and cleaning equipment, charged direct to
Account 908, Drilling and Cleaning Equipment, Clearing___..__ 18,374. 78
Total - 43, 677. 45

Following is Table No. 4, which is a summary of the amounts
charged to operating expenses from each clearing account, and the
approximate amount of depreciation included therein:

TARLE No. 4
Charges to L ¢ Depreciation included
€SS USe Of
Clearing account | orotinoexp. | hired autos Balance
Percent Amount
902, o eeeaes $8,012.87 |.__._._________. $8,012, 37 119 $05. 34
9031, .. 119, 466. 23 $32,016. 95 87,449.28 11,75 10, 275. 29
903.2 . 4448 | .. 44,48 6. 80 3.02
006.1. . 75,592.45 | .. ... 75, 592. 46
905.2. . 22,885,99 .. ... 22, 885.99
R 7 S 29,093.09 (... ... 29, 093, 09
907.2. . 14,674.23 | ... 14,674.23
908 . 4,767.80 oo 4,767.80
900 e 148,663.89 |_______________. 148, 663. 89
010 . 2837,427.82 | 237,427.32
Total oo 660, 627. 85 32,016.95 628, 610. 90
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The depreciation charged to clearing accounts other than 903.1,
903.2 and 908 are represented by amounts transferred to other
clearing accounts from those to which the depreciation charges
were originally made.

Purchased Gas—No allowance for working capital has been
made to provide for the purchase of gas because large sums are
collected from associated utilities to which gas is sold, in advance

of the date on which payments are made for the gas pur-
10  chased. Payment for a comparatively small portion of

gas purchased is due on the 10th of the month following
the purchase and the balance is due on the 20th.

Two schedules are presented herein, being Schedules Nos. 3 and
4, to show respectively, the average lag in cash receipts from asso-
ciated utilities for gas sales, and the average lag in payments for
gas purchased. The lag is calculated, in each case from the 15th
of the month during which gas was sold and purchased. These
schedules show that there was, on the average, a period of 4 days
between the receipt of an aggregate sum of $13,930,353.97 for gas
sales to associated gas utilities, during 1939, and the payment of
an aggregate amount of $7,632,030.69 (unadjusted) for gas pur-
chased, during that year,

The Examiners of Accounts have no intention, by this elimina-
tion, to intimate that dollars are “tagged” for specific purposes.
But a month to month study of the cash receipts from sales of gas
to the associated utilities, as compared with the payments for gas
purchased, shows that enough revenues were received from these
sources alone to pay for gas purchased in advance of the date such
payments were due, with substantial amounts in excess of the cash
requirements therefor.

For the purpose of illustrating the foregoing facts, details are
shown in Table No. 5 which follows. It will be noted that each
month is shown independently with no balances carried over to
the next month. The table shows the recorded dates the various
cash items were received, the dates on which payments were made
for gas purchased, and the excess of cash receipts over the cash
disbursements during the month as of each date shown.



11

218

TasLE No. 5

Date 1939

Cash receipts

East Ohio | The Peoples | River Gas
Gas Co. Gas Co. Co.

Cash dis-
bursements

Balance

Feb.

Apr.

May

June

July

Aug.

1,600.40 | ... | ...

$12,779.38

$12,779.88
787, 220. 62
1,187, 220. 62

786, 897. 40
454,342, 06
470, 517, 66
758, 465, 04
385, 306. 00
1, 185, 306, 00
613, 265. 24
704, 133, 06.
714, 542. 76
200, 000. 00
186, 933. 60-
586, 933. 60
986, 933, 60-
1,086, 283. 62°
370, 390. 02
560, 136, 78
568, 074, 43
200, 000. 00
186,611, 45-
886, 611. 45-
470,800, 33
628, 740, 52
630, 330.92
9,084.36
190, 915. 64
690,915, 64
373, 222. 96,
373,319, 21
9, 474. 80
490, 525,70
645, 955, 09
198, 266. 65-
270, 605, 46
270,995 01
$6,513.16
193, 486. 85
493, 486,85
124, 146. 46
317, 082.10
317, 524. 15
200, (00, 00
195, 651, 43
595, 651, 43.
723, 836. 28.
382, 147,71
200, 000 00
191,723, 39
491,723.39
490, 528, 60«
493, 734,95
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TasLE No. 5—Continued

Cash receipts
Date 1939 Cash dis- Bal
East Ohio | The Peoples | River Gas | bursements atance
QGas Co. Gas Co. Co.

Deo. 4oooecaeennnn. $300,000.00 || $300, 000. 00
L JESUURI USRI DU [, $14,427.64 285, 572. 36

18 400,000.00 F | feimamias 685, 572. 36

20 s $157,286.836 | . . o.ooo-.. 769, 702. 68 73, 156. 04

2] e $8,773.80 (oo 81,929.84

28 . 450,630, 52 oo e 532, 560. 36

Ttalic figures denote deficit.

The gas sales contracts with the three companies shown in the
foregoing table provide for payment as follows:

The East Ohio Gas Company, 75% on or before the 15th of
the month following the purchase; balance on the 27th.

The Peoples Natural Gas Co., On or before the 80th of the
month following the purchases.

River Gas Company, 30th of the month following purchases.

Cash receipts as of the 20th of each month from sales to the

three companies shown in the foregoing table are in excess
13 of the payments on the 20th of each month for gas pur-

chased in amounts varying from $73,100 in December to
$613,200 in A pril, with a monthly average of $375,500.

Distribution Expenses—All direct Distribution Expenses plus
an amount allocated from Administrative and General Expenses
have been eliminated for the purpose of this report. It will be
noted that the adjusted Distribution Expenses amount to $629,-
332.07 and that the amount eliminated under the caption “Distri-
bution Expenses” is $625,722.52. The difference of $8,609.55 is
included in the deductions under the two captions “Gas Used in
Company Operations” and “Depreciation on Transportation
Equipment, etc.” Nothing has been eliminated to cover the cost
of producing gas that was sold in West Virginia.

Balance of Operating Ewpenses—The balance of Operating
Expenses for the year 1939 after elimination of the various items
for special treatment as noted is $2,939,902.26. This is shown in
Schedule No. 1.

The sum of $367,488 has been included in the working capital
to provide for this balance of operating expenses, which repre-
sents 1214 percent thereof, or the average amount required for
a period of 45 days. This, in the opinion of the Examiners of
Accounts, represents a liberal allowance to cover expenses, as
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adjusted, which are to be paid in cash prior to the receipt of
revenues.
Provision for Exploration and Development Costs—The Ex-
ploration and Development Costs as adjusted by the
14  Examiners of Accounts amounted to $500,343.58 during
the year 1939, as follows:

Item Amount
Delay rentals______ . __ $407, 284. 24
Nonproductive well drilling - 47,895.17
Cancelled and surrendered leases__.___._________ 45,164, 17
Total ——~ 500, 343.58

-

Working Capital has been provided on the basis of 1214%
(or an average of 45 days’ operations) on the charges for Delay
Rentals and Nonproductive Well Drilling, which amounted to
an aggregate sum of $455,179.41 during the year 1939. The
amount included for working capital is $56,897.

Total Working Capital—The total working capital as shown
by Schedule No. 1 is $2,041,242, which, in the opinion of the
Examiners of Accounts, is a liberal amount to be allowed for
the Company’s requirements in its export business. In proposing
this allowance for Working Capital, the Examiners of Accounts
have taken into consideration the fact that the Company accu-
mulates substantial cash funds through its Depreciation, Deple-
tion and Tax accruals. It appears that these accruals would pro-
vide the Company with funds far in excess of any possible re-
quirements for minimum bank balances.

The general cash funds of the Company, exclusive of its local
collection depositories at the end of each month during the years
1939 and 1940, were as follows:

Month 1939 1940

JANUALY - . o o e e e e e -$170, 892. 74 $621, 084. 17
FODIUALY - - oo e e e e emae 470, 283. 37 321, 951. 87
L O R 186, 685. 57 287, 048. 49
AP e 134, 093. 52 506, 468. 60
MY . e e oo oo e e e 137, 618. 31 209,954, 17

June 63, 659. 24 180, 226. 95
15 July 325, 670. 74 129, 026, 72

August — 365, 980. 55 203, 938. 80
September 1,737,766. 85 515,115. 10
October. ... 1, 666, 603. 79 212, 555. 33
November 116,474.37 417,724. 59
December 493,911, 81 386,113. 88
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Awerage Lag in Cash Receipts and Disbursements—Schedules
Nos. 3 and 4 show the average lag in cash receipts from sales of
gas to associated companies and the average lag in the payments
for gas purchased. These schedules, which have previously been
referred to, indicate that the average date on which the revenues
were received is the 16th of the month (31 days’ lag), following
the rendition of services and the average payment date for gas
purchases was the 20th of the month (85 days’ lag).

Further studies were made for average dates of cash receipts
and disbursements, which show the following statistics:

Item Average date?
Receipts from nonassociated gas companies_.____________ 21st
Receipts for gas sales in West Virginia 15th
General cash disbursements for miscelldneous charges

to operating expenses _— _— cme— 10th
Payrolls 1st

The average date as shown for general cash disbursements was
determined by a study of several vouchers charged to operating
expenses with an effort on the part of the Examiners of Accounts’
to examine a representative cross-section of vouchers paid during
the year 1939.

16 II—WorkiNg Carrrar Per CompaNy Books

The working capital according to the Company’s books at
December 31, 1937, 1938, and 1939, is shown in Schedule No. 5,
which is summarized as follows:

Excess current | Temporary Balance of
Date assets over cur- cash in- available work-

rent liabilities vestments ing capital
Dec. 31, 19837 oo $15,747, 240. 60 | $14, 511,245.26 $1, 235, 995. 34
Dec. 31, 1938 e 13,489, 336.53 | 11, 555, 577.21 1,933, 759. 32
Dee. 31, 1939 .o 13,404, 772.74 | 11,909,891.95 1, 494, 880. 79
AVOIBEE - oo 14, 213,783.00 | 12, 658, 904. 00 1, 554, 879.00

The temporary cash investments as shown in the above table are
presented in detail in Schedule No. 5 and are represented chiefly
by investments in United States Government Securities. It will
be noted that the only change in the Company’s holdings of such
securities during 1988 was the disposal of $900,000 of 214% Notes
due in 1989 and practically the same amount ($921,796.88) in-

i Date of month following rendition or receipt of services.
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vested in 2%, % Bonds due in 1950-52. During 1939 the Company
disposed of Government securities of a book value of $6,484,296.88
and invested $5,399,702.00 in additional Government securities.
This resulted in a decrease of $1,084,594.88 in book value of invest-
ments of this class.

In addition to the investments in Government securities, the
Company advanced various sums from time to time to Standard
Qil Company of N. J., and the balance at the close of each of the
three years above mentioned was as follows:

Dec. 31, 1937_ $3, 506, 479. 63
Deec. 31, 1938 521, 983. 45
Dec. 31, 1939, 1, 960, 893. 07

17 Interest was paid by Standard Oil Company of N. J. at
the rate of 14% per annum on these advances during the
year 1939. Interest rates for prior years were not investigated.
The advances during the-year 1939 ranged in amounts from
$200,000 to $1,500,000 with an aggregate total of $9,350,000. With-
drawals ranged from $100,000 to $650,000 during the year, plus
$1,800,000 withdrawn on December 20, 1939. The total with-
drawals during the year amounted to $7,925,224.79, which resulted
in an increase in the amount of the advances as of December 31,
1939, over the amount at December 31, 1938, of $1,424,775.21, as
compared with the decrease in investments in Government, securi-
ties of $1,084,594.88. The average end-of-the-month balance of
the advances was $2,879,875.08 during the year 1939.

_The balance of the working capital per Company’s books at
December 31, 1939, exclusive of the investments in Government
securities and the advances to Standard Oil Company of N. J. is
$1,494,880.79 as shown above, which is represented, chiefly, by the
following items:

Cash and working funds______________________ $548, 043. 19
Accounts receivable____ 2, 276, 214. 51
Materials and supplies 1, 501, 806. 53
Total -_____ _ 4,326,064.23
e e ]

Accounts payable_ — 2, 024, 630. 90
Taxes accrued — - 750, 830. 19
Customers’ deposits 95, 423. 21
Total_ 2, 870, 884. 30
=

Balance - $1, 455, 179. 93
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18 Source and Disposition of Funds.—Schedules Nos. 6 and

7 are presented to show respectively the various changes in
the assets and liabilities during the year 1939 and the sources from
which cash funds were received and the disposition thereof during
that year. Schedule No. 6 shows the current assets and current
liabilities in detail as of December 31, 1938, and 1939, prior to the
merger of Reserve Gas Company and the increase or decrease in
.each account during the year 1939. It also shows comparable
balance sheet data as of the latter date after the merger.

Schedule No. 7 shows that net cash funds received from all
-sources amounted to $3,817,582.33 plus a reduction of working
capital of $84,563.79 or a total of funds provided amounting to
:$3,902,146.02.

These funds were used chiefly for: v

Plant additions (gross) $945, 980. 05

Dividends on Common Stock - 2,796, 930. 00
Total - —— 8,742, 910. 05

Clarksburg, West Virginia. March 13, 19,1.
SamueL 1. NicHoLs,
Samuel 1. Nichols,
Senior Ewaminer of Accounts.
Epwarp L. Donn,
Edward L. Dunn,
Examiner in Charge of Field Assignment.
Approved: '
W. E. Bageg,
W. E. Baker,
Chief Accountant.
Cras. W. SmrTH,
Chas. W. Smith,
Chief, Bureau of Accounts, Finance ond Rates.

IPages 19 to 26 omitted.]
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1 EXHIBIT NO. 67.—COMPARATIVE INCOME STATEMENTS
FOR THE YEARS 1937, 1938, AND 1939, VOLUME L, F. P. C.
WITNESSES NICHOLS AND REINHARD

WRITTEN STATEMENT

The Federal Power Commission, under date of October 14, 1938,
issued an order of investigation into and concerning all rates,
charges, classifications, rules, regulations, practices, or contracts of
the Hope Natural Gas Company. In accordance therewith, an
examination of the accounts and records of Hope Natural Gas Com-
pany has been made, and as a result, this report on the determina-
tion of income is submitted.

General.

This exhibit presents a comparative income statement for the
years 1937, 1938, and 1939 as adjusted by the examiners.

The report is in two parts. Volume I sets forth the income state-
ment per books, reclassified, and as adjusted, with supporting and
detailed schedules. Volume II contains the adjusting entries, and
summaries, prepared by several Examiners of Accounts.

The schedules and adjustments concerning the revenues and
taxes have been prepared by Mr. Nichols. The schedules and ad-
justments concerning operating expenses have been prepared by
Mr. Reinhard. In order to present, in this exhibit, a complete ref-
erence to all adjustments necessary in the determination of income,
adjustments prepared by other examiners are included. In each
such instance, the explanation of the adjustment indicates the
source; therefore, the details and testimony will be set forth under
the other exhibits referred to.

Reclassification.

During the year 1939 Hope Natural Gas Company used an ac-
counting classification in accord with the present Uniform

2 System of Accounts. To present a comparison for the
three years by the detail accounts and amounts, the exam-

iners have reclassified 1987 and 1938 substantially in accordance
with the 1939 accounts, without, in any manner, changing the net

(224)
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operating income comparable to the 1939 classification or net in-
come transferred to surplus. The result of the reclassification is
shown in Schedule 1, columns (c¢) and (g), entitled “Per Books,
Reclagsified.” The reclassification is shown in account detail by
Examiners’ Entries No. 251 covering Gas Service Revenues, No. 252
covering Other Gas Revenues, No. 253 covering Operating Ex-
penses, No. 254 and 256 covering Other Income and No. 255 covering
Gross Income Deductions. The manner in which the reclassifica-
tion entries are prepared and referenced to the book accounts, ob-
viates the necessity for setting up a detailed income statement for
the years 1937 and 1938, by the old account descriptions and
amounts.

Description of Schedules.

Schedule No. 1 is a Comparative Income Statement, Reclassified
for the years 1937 and 1938, showing adjustments made thereto for
the years 1937, 1938, and 1989. This schedule sets forth, in con-
densed form, the amounts as recorded on the books of the Company,
reclassified to conform to the 1939 Classification of Accounts as pre-
scribed by the Federal Power Commission, the examiners’ adjust-
ments made thereto and the resulting amounts after application of
the adjustments.

Attention is directed to the Net Utility Income per books, (col-

umns (c), (g), and (k)) and as adjusted (columns (f), (j),
3 and (n)) for the respective years covered in this report.

It will be noted that an increase develops in each year, which
is accounted for and described as follows:

Net utility income

Particulars

1937 1938 1939
Asadjusted. ... $3, 565, 310.34 | $1, 469, 759. 00 $3, 304, 956. 69
Per books_ .. 2,364,424.40 884, 341. 41 2,283, 368.05
INeCrease. _ - .o 1, 200, 885. 94 585, 417. 59 1,021, 588. 64

These increases are accounted for by a decrease in Operating
Revenues, Operating Revenue Deductions, setting up Nonrecurring
Expenses and Decrease in Exploration and Development Costs for
years 1937 and 1938 and an increase in the year 1939. These groups
of accounts are treated separately in the schedules dealing with de-
tailed revenues, expenses and exploration and development costs
that follow in this report, and are summarized below :
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Examiners’ adjustments—Increase or (decrease)*

Particulars
1937 1938 1939

ODerating reVeNnUeS - oemwenmevmmmennemnnennnns $1,479,969.58 | $7%0,618.48 $488,192.88
Operating revenue deductions. . ____._____._.._._. 2,608, 409.81 1,806,778.87 1,624,132.62
Nonrecurring expenses__.._....... 45, 285, 56 51,120.43 69, 256, 90
Exploration and development costs 117,781.71 60,588.18 45,164. 20
Increase in net utility income________._____. 1, 200, 885. 94 585, 417. 59 1,021, 588. 84

* Ttalic figures denote decrease.
The increases arising from examiners’ adjustments in net In-

come Transferred to Surplus, amounting to $861,294.20 in 1937,
$300,929.98 in 1938, and $734,354.92 in 1939 are summarized in
Schedule No. 1A.

Gas Service Revenues.

Schedule No. 4 (sheets 1, 2, and 3) shows the gas service
revenues per books and as adjusted by the Examiners of Accounts
for the years 1939, 1938, and 1937, respectively.

In order that the years 1937 and 1938 may be reasonably compar-
able with the year 1939, the book figures have been reclassified as
shown in columns (c), (d), (e), and (f) of Schedule No. 4, sheets
2 and 3.

In addition to the dollar amount of the gas sales, the schedule
shows the number of accounts at December 31 of each of the three
years, the volume on the sales contract basis and the average rate
per Mcf. These data were taken from the Company’s Analysis

4

of Gas Earnings.

A sumimary of the total gas service revenues, as adjusted, show-
ing the amount of sales in the State of West Virginia and those
outside the state is shown in the following table:

Total adjusted 8 :
n ales in West | Sales outside
Year gf_":vi%zgsfe Virginia West Virginia
$19, 238, 569. 64 | $3,427,958.68 | $15, 810, 610,98
16, 513, 210, 81 2,736, 147. 17 13,777, 063. 64
17, 898, 970. 74 3, 032, 076. 63 18, 466, 894. 11

The above data expressed in percentages

to total sales are as

follows:
Total adjusted .
r Sales in West | Sales outside
Year gas service H o
Tevenues Virginia West Virginia
Percent Percent Percent
100 17.8 82.2
100 16.6 83.4
100 16.8 83.1
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5 The sales outside the State of West Virginia were to the
following companies as shown in Schedule No, 4:
Fayette County Gas Company.
The Manufacturers Light & Heat Company.
The East Ohio Gas Company.
The Peoples Natural Gas Company.
The River Gas Company. :

The first two companies in the above list are not associated with
Hope Natural Gas Company; the remaining three companies are
affiliated.

The examiners’ adjustments to Gas Service Revenues comprise
the following:

1939: Elimination of gas sales to Northwestern Ohio Natural
Gas Company on December 30 and 31, 1939.

All years: (a) Elimination of refund to The Peoples Natural
Gas Company for compressing gas from revenues and from com-
pressor station expense.

(b) Elimination of the value of exchange gas delivered to Hope
Construction and Refining Company.

(c¢) Elimination of transaction with Hope Construction and
Refining Company for operation of gasoline plants as set forth
in a separate study. For the purpose of this report, certain opera-
tions of Hope Construction and Refining Company have been con-
solidated with those of Hope Natural Gas Company and reflected
as Residuals Credit instead of sales of gas, royalty income, etc. '

1937 and 1938: (a) Transfer of customers’ forfeited discounts

and penalties to Other Gas Revenues.
6 (b) Elimination of the value of exchange gas delivered
to United Fuel Gas Company. This has been credited to
Gas Purchased to offset the amount of gas revenues from The Man-
ufacturers Light & Heat Company. There was no exchange gas
of this nature recorded as sales and purchases in 1939.

Following Schedule No. 4, is Sub-schedule No. 4-A, sheets 1 to
8, inclusive, which show further details with reference to the Gas
Service Revenues for the year 1939. 'These sheets show the various
towns and districts in which the domestic, commercial and indus-
trial sales were made, and the various companies to which gas was
sold for resale.

Other Gas Revenues and Other Income.

Details of Other Gas Revenues and Other Income for the years
1937, 1938 and 1939, per books, and as adjusted by the examiners
of accounts are shown in Schedules Nos. 2 and 1, respectively.
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The adjustments to the classes of income as shown in these Sched-
ules are as follows:

1937 and 1938: Transfer of Customers’ Forfeited Discounts and
Penalties from Gas Service Revenues to Other Gas Revenues.

All years: (a) Elimination of revenue from processing natural
gas. This has been adjusted through the Residuals Credit account
as above described in connection with the operations of Hope Con-

struction and Refining Company.
7 (b) Management fees have been transferred from Mis-
cellaneous Gas Revenues to the various operating expense
accounts to offset the costs of the services rendered.

(¢} Transfer of tax adjustments to the credit of Taxes. These
tax adjustments represent a share of West Virginia gross sales
and income taxes that are imposed by the Company on its cus-
tomers in conformity with the provisions of certain sales contracts.

(d) Elimination of book profit on property retired, sold, or
abandoned, recorded on the books as Miscellaneous Nonoperating
Revenues. The examiners of accounts have transferred these
credits to the Reserve for Depreciation.

Schedule No. 5 is presented for the purpose of showing the
various classes of nonoperating revenues as reflected by the Com-
pany’s books for the years 1937 and 1938, and the manner in which
the examiners of accounts have reclassified the items to bring them
into comparable form with those as recorded for the year 1989.

Operating Expenses.

Schedule No. 3 is a detailed statement by accounts of Operating
Expenses, Reclassified for the years 1987 and 1938, showing ad-
justments made thereto for the years 1937, 1988, and 1939. This
schedule shows the totals in each group of accounts and may be
summarized accordingly to give the effect of the adjustments made
to them:

Net adjustments—Increase or decrease®
8 Particulars

1937 1938 1939
Produetion. ... ... $30,057. 99 $174,191. 68 $304,107. 18
Other productfon. ... ... ... ... 1,130,748, 61 498, 418.24 115,982.70
Transmission ... ... 716, 806. 28 535,747.99 474, 187.29
Distribution. - ... ... 245, 086. 93 221,229, 83 233,057. 84
Customers’ accounting and collection...__________ 65.04 1,240.87 2,012.63
Sales promotion. ... e e e
Administrative and general . __._____.____._.___.__ 256,356 49 293,068.71 784,905.98

Total operating expenses...........___._.... 1,828, 831,50 938,049. 30 1, 448,087.94

* Italic figures denote decrease.
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By reference to Schedule No. 1 it will be noted that under the
heading of Operating Revenue Deductions are included Accounts
503.1, Depreciation, 503.2, Amortization and Depletion of Natural
Gas Lands and Land Rights, 504, Amortization of Other Limited-
Term Gas Investments, and 507, Taxes. The net adjustments by
the examiners in these accounts are as follows:

Net adjustments—Increase or decrease®
Account
1937 1938 1939

L $496, 800. 96 $224,064.08 $14, 640 96
8082 i s 17,761.68 685. 96 18,372.47
BO4. e 6,611.56
- 265,015. 32 148,734.12 209, 068. 10

779, 6771. 81 378,784. 07 176,044. 68

* Italic figures denote decrease.
Taxes.

Sheets 1, 2 and 8 of Schedule No. 8 show details with respect to
the taxes accrued and/or paid by the Company during the years
1939, 1938 and 1937, respectively.

Columns (b), (¢), and (d) show the total amount of taxes paid
or accrued during each year, separating the amounts applicable to

the current year from those applicable to other years. Col-
9 umn (e) shows the amount of social security taxes that

were charged to accounts other than Taxes, such as Work
in Progress, Accounts Receivable, etc. The balance charged to
Taxes per books is shown in column (f).

It will be noted that the examiners’ adjustments are shown in
four columns. These are shown in this manner in order to sepa-
rate the various adjustments to certain categories for ready refer-
ence. It will also be noted that the adjustments in three of the
columns, namely, (g), (h), and (i) have been applied to the book
amounts and an extension has been made to column (j), prior to
the deduction of certain additional adjustments shown in col-
umn (k).

The taxes have been extended in the above described manner
for a specific purpose. The amounts shown in column (j), (the
first extension) are the actual taxes applicable to the operations for
each of the years shown. The amounts shown in column (1),
(Adjusted Taxes) represent the amounts of the corrected taxes
after eliminating certain items shown in column (k), applicable
to the following:

Specific distribution taxes.

Taxes not applicable to gas operations.
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Nonrecurirng taxes.

Estimated amount of state taxes applicable to property devoted
to the transportation of coke oven gas.

The specific distribution taxes and taxes not applicable to gas
operations are the same as those designated as such by the Com--
pany in its Exhibit No. 87 (see pages 25, 32, and 39 of that Exhibit
for the years 1937, 1938, and 1939, respectively). The nonrecur-
ring taxes are certain taxes imposed by the State of Pennsylvania

prior to the removal of the Company’s offices from Pitts-
10  burgh, Pennsylvania, to Clarksburg, West Virginia. The

social security taxes imposed by the State of Pennsylvania
have not been eliminated because it is the opinion of the examiners
of accounts that additional taxes will be assessed in the State of
West Virginia which will be about equal to those paid to the
State of Pennsylvania on account of the employees who were
transferred.

The taxes on property devoted to the transportation of coke
oven gas have been estimated on an overall percentage basis of
the totals of property and applicable taxes.

Subschedule No. 8-A (sheets 1, 2, and 3) is presented for the
purpose of reconciling the taxes per books for the years 1939, 1938,
and 1937, respectively, with the amount per Company’s Exhibit
No. 37, and an additional reconcilement with the total taxes ap-
plicable to operations as per final tax settlements.

It will be noted that the Company has adjusted the Federal In-
come Taxes for the purpose of its Exhibit No. 87 so as to reflect
a rate of 18% in each of the years 1937, 1938, and 1939, instead of
the actual rates paid (see note L at page 43 of Exhibit No. 37),
This adjustment has not been made by the examiners of accounts.
The Federal Income Taxes shown in the final columns of Sched-
ules Nos. 8 and 8-A; are the actual amounts assessed for the re-
spective years, based on the entire net income of the Company,
and, incidentally, include the tax on net icome resulting from

operations in West Virginia. The examiners of accounts
1 have made no attempt to separate the amounts of Federal

Income Taxes that are applicable to net income from West
Virginia sales from the amount based on interstate net income.
~ The amounts appearing as Nonrecurring Expenses are normal
recognized operating expenses of the Company, and include such
items as rent, taxes, and other miscellaneous amounts. They have
been removed from the operating expenses as they principally
represent costs incurred when the main office of the Company was
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located at Pittsburgh, Pennsylvania, and are not expected to oceur
in the future.

Exploration and Development Costs appearing in Schedule No.
1 is the last group of accounts taken into consideration before
arriving at the Net Utility Income. The net change in this group
of accounts is as follows:

Account Net adjustments—increase or decrease *
) 1937 1938 1939
-3 2O $81, 166. 45 878,987 04 {-coeeeeeicnaaa
3 ) SO SPISEPRRPIUUVRRI U SN
12 S 86, 555. 26 18, 553. 91 $45,184, 20
Total - oo 117,781.71 60, 388. 18 45, 164. 20

* Ttalic figures denote decrease.

‘The adjustments made to these accounts are discussed in a sepa-
rate study that is entitled, Exploration and Development Costs.

Other Income appearing in Schedule No. 1 contains certain ad-
justments that include rearrangement of book profit on property
retired, sold or abandoned, and taxes not applicable to natural

gas operations.
12 Income Deductions appearing in Schedule No. 1 include
adjustments made to revenue and operating expense ac-
-counts and the increase represents the net results of these account-
ing adjustments.

Volume II of this report, as stated hereinbefore, deals with ad-
justments made by the Examiners and includes a summary of all
adjustments, together with adjusting entries and a detailed ex-
planation of each.

Clarksburg, West Virginia, March 24, 1941.

: SamuzL I. NicHOLS,
Samuel I. Nichols,
Senior Examiner of Accounts.
Wavrter C. REINHARD,
Walter C. Reinhard,
Examiner of Accounts.
Epwarp L. Dunn,
Edward L. Dunn,
Examiner in Charge of Field Assignment.
Approved : W. E. Baxkeg,
W. E. Baker,
Chief Accountant.
Cuas. W. Smrrm,
Chas. W. Smith,
Chief, Bureau of Accounts, Finance and. Rates.
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13 Docket G-113
HoPe NATURAL
Comparative Income Statement, Reclassified for the Years 1937
. 1937 1938
©
F4
‘é Account Per book Adjustments Per book
er books er books
8 reclassified Asadjusted | yoolaccifiod
< Dr. Cr.
(a) (b} () (d) (&) 4] (®)
I—Utility income
Gas operating income:
501 Operating revenues. _.._. $20,803,789.10;$1,501,518.87] $21, 559, 35($19,323,829.58($17,306,474.74
Operating revenue de-
. duetion s:
502 Operating expenses. ... |14, 335, 231. 21{1, 356, 925. 46|3, 185, 756. 96|12, 506, 399. 71]13, 079, 483. 31
503.1 Depreciation_________. 1,843, 745. 62 496, 800. 96| 1, 346,944, 66) 1, 486, 455,43
503. 2 Amort. and depl. of 58, 465. 39 17, 761. 53 40, 703. 86 30,722.15
P.N.G.L.&L.R.
504 Amort. of other limit- |||l 7,425.00
. ed term G, I.
507 TaXe8 —ccnromocans 1,583,124.94( .. ____...__ 265, 015. 32| 1, 318, 109. 62| 1, 145, 422. 31
Total operating rev- [17,820, 567. 161, 356, 925. 46(3, 965, 334. 77(15, 212, 157. 8515, 749, 508. 20
enue de ductions.
Net operating rev- | 2,983, 221. 94,2, 858, 444. 33(3, 986, 894. 12| 4, 111, 671. 73| 1, 556, 966. 54
enues,
Nonrecurring exe | 45,285.66]. ... __. 45, 385,56 ... ...
penses,
Utility income....__ 2, 983, 221. 94|2, §O3, 729. 893, 986, 894. 12| 4, 066, 386. 17] 1, 556, 966. 54
II—Ezxploration and develop-
ment costs
510 | Delayrentals_______.______ 550,370, 78 - _.______ 81,166.45, 469,204.33| 545,484. 59
511 Nonproductive well drill- 27,743.54] | .. 27, 743. 54 86, 461. 77
ing.
512 | Abandoned leases......... 40,683. 22| ____.______ 36, 855. 26 4,127.96 40,678. 77
Total exploration and 618,797. 64| ____._.___. 117,721.71 501,075.83| 672,625.13
develop. costs,
Net utility income____] 2, 364, 424. 40|2, 903, 729. 89|4, 104, 615. 83| 3, 565, 310.34] 884, 341.41
IIT—Other income
520 | Income from mise. job., 8,139. 56} oo 8, 139. 56 2, 514. 24
and cont. work,
521 | Income from nonutility . - - | oo
operations,
522 | Revenues from lease oOf |... oo oo |oooamoamoooommmmmoo e e
other phys. prop.
523 | Dividend revenues......_. 80,076.00) .. e . 80, 076. 00| 200, 072. 00
524 | Interest revenues.......... 314,613.52{ .| eceiaaas 314, 613. 52§ 316, 369. 51
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Schedule No. 1
GAs COMPANY

and 1938, Showing Adjustments for the Years 1937, 1938, and 1939

1938 1939
Adjustments Adjustments
As adjusted Per books As adjusted
Dr. Cr. Dr. Cr.
(h) &) ®» (&) (¢} (m) (n)
$751, 929. 06 $21, 310. 58|$16, 575, 856. 26 {$18, 455, 789. 07|  $488, 157. 92 $35. 04|$17, 967, 666. 19

1,189, 778.59| 2,122, 827.89| 12, 146, 434.01; 13, 055, 740. 39 844, 712. 30|2, 292, 800, 24| 11, 607, 652. 45

______________ 224, 064. 08! 1, 262,391.35| 1,200, 000. 00 14,640.95) .. __._.__| 1,214,640.95

685.69| ... 31, 407. 84 18, 400. 00 18,372.47| e 36, 772. 47
.............. 6, 611. 56 813. 44 6,369, 47| - |omemee 6,360, 47
.............. 143,734.12| 1,001,688.19| 1,436,731.75(_.__..________| 209,058.10| 1,227, 673.65

1,190, 464. 28| 2,497, 237.65| 14, 442, 734, 83| 15,717, 241. 61 877, 725.72|2, 501, 858. 34| 14, 093, 108. 99

1,942, 393.34| 2,518,548.23| 2,133,121.43| 2,738,547.46] 1, 365, 883. 64|2, 501, 893. 38| 3,874, 557. 20

51,120.43). . ___.._.. 51,120.43) <o 69,256.90| ... 69, 256. 90

1,993,513.77| 2,518, 548.23] 2,082,001.00) 2,738, 547.46| 1,435, 140,542, 501, 893.38| 3, 805, 300. 30

.............. 78,937. 04 466, 547. 55 407,284.24) .. oo 407, 284. 24
............................ 86, 461. 77 47,8095.17| . e 47, 895,17
18,553.91| .o 59,232.68(. oo 45,164, 20|~ oo ’ 45,164, 20
18, 553.91 78,937.04 612, 242. 00 455,179. 41 45,164.20( ..o 500, 343. 61

2,012, 067. 68| 2,507,485.27| 1,469,750.00| 2, 283,368.05| 1,480, 304.74]2, 501,893.38| 3,304, 956.69

____________________________ 2, 514,24 1,383, 58| e emeem e 1,383.58
__________________________________________ 728.90| - e 728,90
__________________________________________ 74700 e 747.00
............................ 200, 072. 00 72.00( o oo o 72.00

____________________________ 316, 369, 51 256, 774. 03| e 256, 774. 03
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Comparative Income Statement, Reclassified for the Years 1937

. 1937 1938
=3
4
«
g Account Adjustments
=} Per books
g rI;gIrags%%];fl As adjusted | reclassified
-« Dr. Cr.
(®) ®) © (d) (e) O] ®)
IIT—Other income—
526 | Miscellaneous nonopera- $67,283.68| $16,463.51|_______._ - $50,820.17|  $28, 360. 51
ing revenues,
527 | Nonoperating revenuede- |._.._.___..___ 2,313.63). . _._______. £,813.63| .. _ ...
ductions.
Total other income_.__ 470,112.76] 18,777.14|._______ ____ 451, 335. 62| 547, 316. 26
Gross income__._____._ 2,834, 537. 16(2, 922, 507. 03]$4,104,615.83] 4, 016, 645. 96| 1,431, 657. 67
IV—TIncome deductions
535 | Other interest charges.____ 7,808.581_ . _______| ... 7, 306. 51 9,091, 75
536 { Interest charged to com- | .. . |oooc e e L
struction—credit. )
637 | Miscellaneous amortiza- 4,740.72) . 4,740. 72 4,740.72
tion.
538 | Miscellaneous income de- 19,057.99] 320,814.60,_ .. _____.._ 339,872. 59 19, 169. 71
ductions,
Total income deduc- 31,105.22; 320,814.60(_. .. _...... 351, 919. 82 33,002.18
tions,
Net income trans- | 2,803,431 04[3, 243, 321. 634, 104, 615. 83| 3, 664, 726. 14| 1,398, 655. 49
ferred to surplus.

Nore.—Expenditures made in connection with company’s reclassification of property accounts

and river rate investigation are not included in this statement.
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and 1938, Showing Adjustments for the Years 1937, 1938, 1939

1938 1939
Adjustments Adjustments
As adjusted | Per books As adjusted

Dr. Cr. Dr. Cr.
() ) (6} (k) [¢)) () ()

$910.26]. - oo $27, 450. 25 $206. 02} . emceeieeaon $296. 02
P74 W ir 4 P, 2,971.77 87.99 $2,741.31 .. _._... 2, 825.30
3,882.03| -.cooae o 543, 434.23 258, 456. 74 2,741.31) . _______ 255, 714. 43

2,015,949.71| $2, 597,485.27| 2,013,193.23| 2, 541,823,79] 1,483,046, 05| $2,500,893.38 3, 560, 671,12

____________________________ 9,001.75 7,792.92( el 7,792.92
__________________________________________ 7,856,865 7,865,856
............................ 4,740.72 4,740. 72| e 4,740.72

280, 605, 68| - aeno 269, 775.29 7, 662. 36 284,492 41| ... _. 202,154. 77

280,605, 58{- - oo 313, 607. 76 12, 840. 15, 284,492, 41(. .. __.___. 207, 332, 56

2,296, 555.29| 2, 597,485.27) 1,609, 585.47| 2,528, 983.64] 1,767, 538, 46{2, 501, 893. 38] 3, 263, 338. 56

Italic figures denote decrease.
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HopPr NATURAL GAs COMPANY

Schedule No, 1-A

- Summary of Examiners Adjusting Eniries for the Years 1937, 1938, and

Sched.

Ac&%‘fm Income accounts ot 1937 1938 1939
() (b) (e) @ (e) ©
600-608 | (las service revenues__ _ . __.________ 2 1$1,127,903. 55 | $428, 619. 51 $198, 174. 37
610619 | Other gas revenues. __ 2 352, 055, 97 301, 998. 97 289, 948. 51
733-749 { Natural gas production__ 3 30, 057. 99 174,191, 68 304,107. 18
754-757 | Other production expenses...__..__. 3| 1,130,748.61 498, 413. 24 115,982.70
758-764 | Transmission expenses_._.______.___ 3 718, 806. 28 535,747.99 474,137, 29
765~717 | Distribution expenses. .. _.____..__ 3 245, 086. 93 221, 229. 83 223, 057. 84
779-784 | Customers’ accounting and collect-
ing eXpense. oo 3 66.04 1,240. 87 2,012.63
790-809 | Administrative & genl. exp_____.__ 3 256, 356. 49 293,068.71 784, 905. 98
503-506 1 614, 562. 49 229, 989. 95 33, 013. 42
507 X - 1 265,015, 32 143,784.12 209, 058. 10
510-513 | Exploration & develop. costs___._.. 1 117,721, 71 60, 383, 13 45, 164. 20
Nonrecurring expenses__...__._._._.. 1 45, 285. 56 51,120, 43 69, 256. 90
520~527 | Other income. ..____ 1 18,777. 14 3,882, 02 2,741. 21
530-538 | Income deductions 1 320, 814. 60 280, 605. 58 284, 492, 41
Net adjustments to income acets_|-..__.__ 861, 994. 20 300, 929. 98 734, 864. 92
Balance sheet accounts
100.4 | Gas plant held for future use 22,09. 89
126.2 | Receivables from assoc. cos 212, 620, 57 316, 466. 31
132 Prepayments._______.__.__._____.____ ) ORI (U 14, 500. 00
146 Other deferred debits. . 1, 648. 91 53, 683. 57 543, 245. 89
228 Taxes acerued________.__._.__ 11, 685. 80 30, 863. 62 2,431.39
242 Other deferred credits 8, 460, 00
250. 1 | Reserve for depreciation of gasplant |_____ ___ 421, 122. 04 68, 292. 30 101, 308. 26
250. 2 | Reserve for depletion of producing
natural gas lands and land rights_{____._._ 40, 703. 86 31, 407. 84 36,772, 47
250,3 | Reserve for abandoned leases. ... |....____ 832.15 2,595,383 | oo
271 Surplusasof Jan. 1, 1937____________|._.___._ 66, 194, 77 | oo ool
271 Surplus as of Jan. 1, 1938 25,999.67 | .. ...
271 Surplus as of Jan. 1, 1939l {em | 23, 348. 95
Net adjustments to balance sheet
accounts ... ... ____ .. |______. 861, 294. 20 300, 929. 98 734,354. 92

Italic figures denote decresse.
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Hore NATURAL

Operating revenues reclassified for the years 1937 and 1938,

. 1937 1938
©
z
g Account Por book Adjustments Per book
er books er books
8 reclassified Asadjusted | ool gsified
P! Dr. Cr.
(a) (b) (© @ (e) (09} ®
Gas service revenues
600 | Residential sales__.__.__._..
802 1| Commercial sales. _ }51,782,135.67 $20,825.01(. ... $1, 761, 310. 66,51, 684, 169, 76
602. 2| Industrial sales___.____.____. 1, 586, 552. 14 520. 58| ... 1, 586, 031. 56| 1, 008, 699. 55
603 | Public street and highway
lighting_ oo 469. 80 6.84| ________ 462. 96 452, 35
604 | Other sales to public author- -
itles. el 8, 307. 16 16.85(. wcmeeooo 8,290.31 7,815. 55

605. 1| Sales to affiliated utilities... |14, 223, 210. 61| 105, 180. 39
605. 2| Sales to nonaffiliated utili-
ties. o o 2, 622, 620. 27| 920,095.47____.__.__ 1,703, 524. 80| 1, 775, 780. 81
608 Othersales .. . ... - 142,177.54] 81,258.41|.____..___ 60, 919, 13 124, 300. 30

14, 118, 030. 22{12, 340, 612, 00

Total gas service
revenues. .____._..__ 20, 366, 473. 19|1, 127, 903. 55{_ .. _- 19, 238, 569. 64116, 941, 830. 32

Other gas revenues

610" | Rent from gas property_____ 28,455,911 |l 28, 455. 91 29, 326. 60
612 | Customers’ forfeited dis-

counts and penalties_ _____{ _____ . ______{ ______.____ $21, 559, 35 21,5859.35, . ...
617.1] Revenue from processing

natural gas—Cont. gas.___ 82,076.76] 82,076. 76| o[- 58, 593, 34
617. 2| Revenue from processing

natural gas—butane gas___ 23,559.07| 28,559.07) o oaf-—omeeemen 16, 990. 54

618 | Revenue from incidental

6, 051, 48 6,051. 48 2, 836. 00
619. 1 11, 011 26| 11, 011. 26| 6,882. 16
619. 2| Unclaimed security deposits. 120. 51 120. 51 83.31
619. 3| Management fees and ex-
Penses. oo 248, 268. 17 7,985,921 229, 434, 42
619. 4| Unclaimed checks.....__.__. 438.90 438, 90 372,31
619. 5] Shop labor—fleld_.________._ 2,256.80) oo 2, 256. 30 1,831 00
619. 6| Gas sales contract adjust-
ments 27,597. 24 27,507.24f e 22,274. 1%
619. 9| Other miscellaneous gas
TevVenues. . ________._____. 7,880.81__ o oo 7,380. 31 9, 184. 89

Total other gas reve-
NUeS . _mmeeees 437,315.91| 373, 615.32| 21, 559. 35 85,250.94] 364, 644. 42

nues. oo 20, 803, 789. 10|1, 501, 518. 87| 21, 559. 35|19, 323, 829. 58|17, 306, 474. 74

Italic figures denote decrease.
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Schedule No. 2
Gas CoMPANY

showing adjustments for the years 1937, 1938, and 1939

1938 1939
Adjustments Adjustments
As adjusted | Per books As adjusted
Dr. Cr. Dr. Cr.
(h) (6} [4)] (k) 0] (m) (n)
1,500,980.56/]) .. Adfocemeaoaos $1, 600, 945. 52
820,581 20 oee $1, 663, 638. 55 { 245, 939, 68| } $35.04 { $34.78 245, 974. 46
625,84 _____________ 1,008,073.71| 1,236,209.93|______________ 26| 1,236, 210.19
____________________________ 452,35 308,51 | L 308. 51
19.39)_______. P 7,796.16 259.39) o iemammaaas 259.39
86,116.35|_______.______ 12, 254, 495, 65| 13, 930, 353, 97 115,923.12) ... 13, 814, 430. 85
244,603.80(______________ 1,531,177.01] 1,086, 668.85 5,460.00 __.________ 1, 061, 208. 85
76,722,921 __._____.. 47, 577. 38 116, 424. 22 76,791.25 .o 39, 632. 97
428,619.51( _____________ 16, 513, 210. 81| 18,097, 145,11 198, 209. 41 35.04| 17, 898,970.74
____________________________ 29, 326. 60 23,426.84) | 23, 426. 64
______________ $21, 310. 58 21, 310. 58 21,664.78) oo e 21, 564.78
58,603.34| ___ o feemeeeeoo 60, 848. 62 60,848.62( . . ____|ocoo
16,990.54| . leeeeeiiaas 25, 915. 85, 25,015.85| - - oo oo [emeemaa
............................ 2, 836.00 6,847.58| .| 6,847. 58
____________________________ 6,282.16 1,258.66| - 1, 258. 66
____________________________ 83.31 25,31 | el 25.11
225,451. 50| ______________ 3, 982, 92, 195, 229. 92
: 372,31 10. 95
____________________________ 1,831.00 315,81
22,274.17) e 10, 768. 35|
____________________________ 9, 184. 89| 12, 453.79
323, 309. 55 21, 310. 58 62,645.45|  358,643.96|  289,948.51) ___________ 68, 695. 45
751, 929. 06, 21, 310. 58| 18, 575, 856. 26| 18, 455, 789.07, 488, 157. 92 35.04| 17,967, 666.19

484807—42——16
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16 Docket G-113
HoreE NATURAL

Operating expenses reclassified for the years 1937 and 1938.

1937 1938
Ac-
count Account Per book Adjustments Per book
No. er books ; er books
reclassified As adjusted) £o 0o sified
Dr. Cr.
(a) (b) (©) @ (e) ] (g)
Natural gas production
Operation:
733 Operation supervision and
engineering_ _____________ $88,640.65 |- caoene- $10,926. 21| $77,714. 44 | $89, 476. 70
734 Operation labor:
734.1 Gas well labor.__________ 176, 642. 98 176, 642, 98 | 167,444. 20
734.2 Field line labor 88,321. 52 87, 926, 90 83,722.09
734.3 Field meas. and reg.
station labor.__.._____| 13,646.14 |-____.._.__ 1,769. 75 11,876. 39 14,828. 39
734.4 Other produection labor.__{ 267, 527. 77 |- caee_ 15, 607. 85 | 251,919.92 | 296, 836. 48
Total operation labor..| 546, 138. 41 |.o___...._ 17,772.22 | 528,366.19 | 562, 831. 16
735 Operation supplies and
expenses:
735.1 Gas well supplies and
OXPenSes. ... ____..__ 12,971.05 |- oo oceo oo 12,971.05 | 13, 255. 64
735.2 Field line supplies and
exXpenses. _ . ___._-e_-- 6,485.49 .. ___.. 28. 98 6, 456. 51 6,627.83
735.3 Field mesas. and reg.
station supplies aund
eXPenses._ __.....o..oo- 2,422. 67 jooooee____ 157. 62 2, 265. 05 1,831.01
735. 4 Other supplies and ex-
penses. ... ... 73,910.78 | ... 183. 11 73,727.67 | 84,229.49
Total operation sup-
plies and exp.__.__.. 95,789.99 (. _________ 369.71 95, 420. 28 | 105,943.97
736 Purification supplies and
EXPENSeS . _ e cecacon] e NSRS RSO PO S
737 Production maps and rec-
. ords .| .}
738 Miscellaneous production
EXPeNSLS. - . e e ccce e e e e
Total production op- .
eration..__________.__ 730,569.05 |__._______. 29,068.14 | 701, 500. 91 | 758, 251. 83
Maintenance:
739 Maintenance super. and
engineering. .. . oo e e
740 Maintenance of struct.
and improve.:
740, 1 Mtce. of gas well struc-
160 £ SN OR) FRUROIORUOIIRY NSRRI SUOURUIO SOOI PRI
740, 2 Mtee. of field meas. &
reg. sta. struet_.._.____
740.3 Mtce. of other prod. sys- R e 4,080. 52 5 951.78
tem struet__. ...
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Schedule No, 3
Gas COMPANY

showing adjustments for the years 1937, 1938, and 1939

1938 1939
Adjustments Adjustments
As adjusted | Per books As adjusted

Dr. Cr. Dr. Cr.

(b) O] 0)] (k) 0} (m) (n)
______________ $12, 506. 75 $76, 969. 95 $01, 308. 65 |--woooooo.....| $11,953. 66 $79, 354. 99
____________________________ 167, 444. 20 330,338.52 |- ...l 330, 338. 52
______________ 374.07 83, 348. 02 115,199.83 | oo 514.71 114, 685. 12
______________ 2,074.87 12, 753. 52 12,523.85 | ... 1,314.03 11, 209. 82
______________ 18,014. 49 278, 821. 99 114,907.29 | . ._________ 3, 608. 87 111, 298. 42
______________ 20, 463.43 542,367.73 572,969.49 | .. . ________ 5,437. 61 567, 531. 88
____________________________ 13, 255. 64 130,999. 56 [ oo e 130, 999. 56
______________ 29, 61 6, 598. 22 18,292.54 | . _____.___ 81.73 18, 210. 81
______________ 100.17 1,730.84 2,881.05 |-comnena__ 157.82 2,723.43
______________ 213.86 84, 015. 63 33,814.96 |- |- 33,814. 96
______________ 343.64 105, 600. 33 185,988.11 | _._______ 239.35 185, 748. 76
__________________________________________ 2,846.82 | ... __ 244.08 2, 602. 74
__________________________________________ 3,467. 78 |- me e o 3,467.73
______________ 33,313.82 724, 938.01 856, 580.80 |.-wooeoooo.._.] 17,874.70 838, 708. 10

.
PSR PEU U UPRRPY S-S 18,267.00 | . ... 126.11 18, 140. 90
____________________________ 5,951.78 117,78 | e fem el 117.73
3,487.47 | |- 3,487.47
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Operating ewpenses reclassified for the years 1937 and 1938,

1937 1938
ogu(:lt Account Adjustments
No. Xopogks As adgustea ot books
Dr. Cr.
(a) (b) (c) (d) (e) ) ®
Natural gas produdtion—Con.
Maintenance—Con.
741 Maintenance of prod. gas
well equipt....___._.__ $387, 760. 81 |- oo $387, 760. 81 |$414, 805, 91
742 Maintenance of fleld lines
and equipt:
742, 1 Maintenance of fleld
lines . _ oo ____ 171,968.04 | oo |e o 171,968.04 | 161,199, 40
742.2 Mtce. of field meas. &
reg. sta. equipt. ... 500.26 |- comooo oo meemees 500. 26 843.83
743 Maintenance of drilling &
cleaning equipt. ___.__..|._. - - —
744 Mtee. of other natural gas
property. .. ____ 3,342, 16 oo oo 3,342. 16 4,325.17
Total production
maintenance. _____._ 567,651 79 |-eo e oo 567, 651. 79 | 587, 126.09
Miscellaneous:
745 Gas well royalties ________ 777,971. 44 [$81,166.45 [ ________ 859, 137.89 | 770, 091. 12
748 Natural gas rents.._ 5,683.58 | o |eemceeoio 5, 683. 58 6, 399, 83
747. 1 Reslduals produced—Cr___|___________ | __________ $979,820.94 | 979,829.94 ' . _________
747. 2 Residuals operation ex-
Penses. . oo 611,823.94 | ______._ 611,823.94 | _______
747.3 Residuals maintenance ex-
DONSeS. . oo oo e e U S (R
748.1 Joint expenses—Dr oo _|aco oo cil|emecooo - -
748. 2 Joint expenses—OCr. . |-co o |eemmeos JEVE (R,
749 Duplicate charges—Cr._. . _{1,005,037.82 {345,965.68 | ____._____ 659,078.14 | 998, 183.85
Total miscellaneous_._| 221, 382. 80 11,038,956.071979, 829.94 | 168, 256. 67 | 151,698. 90
Total natural gas pro- }
duction____.____._._ 1,076,838.04 |1,038,956.07 |1,008,898.08 |1,106,896.03 |1,193,685.02
17 Other production expenses
Miscellaneous:
754 QGas purchased:
754.1 Gas purchased—natural
gas:
754.11 Nat. gas purchased
from aff. co.’s..___._| 244,016.23 |.__.___._. 121,234. 87 | 122,781.36 | 227, 214.17
764.12 Nat. gas purchased
from others.____.____ 8,621,616.15 |. _...___ ..~ °|774, 048. 60 |7,847,597.55 |7,570,340,20
754. 121 Gas purchased con-
tract adjustments. |. .o e e
Total gas purchased,
nat. gas. __..__.... 8,865,662.38 | ______.... 895, 283. 47 |7,970,378.91 17,797,554.37
754.21 Other gas purchased
from aff. co.’s__._.| 207,328.14 |___________ 297,328.14 | ___________ 245, 975. 58

*Italic figures denote decrease.
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showing adjustments for the years 1937, 1938, and 1939—Continued

1938 1939
Adjustments Adjustments
As adjusted | Per books - As adjusted

Dr. Cr. Dr. Cr.

(b) ) (6)} (k) (] (m) (n)
______________ $436.74 | $414,360.17 | $53,074.20 {__________.__| $516.37 $58,457.92
____________________________ 161,199.40 | 146,851.93 |._._.__.____.J---...._._| 146,851.63
............................ 843,83 705.69 | o |eeeeieo 705. 69
............................ 4,325.17 2,31 10 || 2,311.11
______________ 436.74 | 586,680.35 | 225,715.23 |___________.__ 642,48 225,072.75

$78,037.04 |_.___..__.____ 849,028.16 { 828,851.62 | _____________|-cceooooo- 828, 851. 62
............................ 6,309. 83 508. 90 508.90
.............. 678, 035. 37 678,086.87 | ... 89¢,706. 88

517,502.04 |.__.._____.___ 517,5602.04 | .__.____._. 607,116, 83

280,448.53 | .| 038,735.90 | 4,686.78 ||| 4r,685.78

885,077.61 |  678,035.37 56,240.34 | 357,674.74 |  607,116.83 | 802,706.83 72,084.74

885, 977. 61 711,785.93 | 1, 367,876.70 | 1,439,970.77 | 607,116.83 | 911,224.01 [ 1,135,863.50
.............. 116,702.57 | 110,511.60 | 213,815.34 |.___.____.____| 110,115.66 108, 699. 68
.............. 205,777.80 | 7,364,562.40 | 7,418,215.35 | _.__..__ ... 11.66 | 7,418,203, 69
__________________________________________ 1,202.88 | 1,202.88
______________ 329,480.37 | 7,475,074.00 | 7,633,233.57 |..._..____.___| 110,127.32 | 7,523,106.25
............... YT £ 3 ) IS ES R NI B
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Operating expenses reclassified for the years 1937 and 1938,

1937 1938
Ac-
count Account Adjustments
No. Per books As adjusted| Per books
reclassified reclassified
Dr. Cr.
(a) (b) (c) (d) (e) 4] [€9]
Other production erpenses—
Continued.
Miscellaneous Continued.
QGas purchased—Con.
755 Purchased gas expense:
785, 1 Purchased gas operat-
ing labor___.______._ $99,763.61 |_____.___._ $6,132.40 | $93, 631,21 {$101,939. 94
755.2 Purchased gas sup-
plies and expenses...| 28,518, 40 (.._.___.___ 4,852.67 | 23,665.73 | 24,075.85
755.3 Mitce. of pur. gas meas.
sta. struct. | e ]
785.4 Mtce. of pur. gas meas.
sta, eqUEIDt . o oo omf oo ee e iee | mer e | e e eeen
755. 5 Purchased gasrent____{____ .. ___ oo o iifemmmmoome|ecmm e
Total purchased gas .
eXDense_ . __....._ 128,282.01 |___.___.._. 10,985,07 | 117, 296.94 | 126, 015.79
Total gas purchased.|9,291,272.53 |___.__.__._ 1,203,596.68 {8,087,675.85 |8,169,545.74
Production expenses—
cost of aband’g______|_____.____.. $72,848.07 | -oooaoo. 72,848.07 | oo
Total other produc-
tion expenses.__...__. 9,291, 272.53 | 72,848. 07 (1,203,596.68 |8,160,523.92 8,169,545.74
Transmission expenses
Operation:
758 Operation, supervision,
and engineering._________ 14,017.01 { ..o ooo.. 1,787.08 | 12,229.93 | 16,329.51
759 Transmission operations:
759.1 Pumping and regulating
expenses:
769.111 Pumping station labor | 507,650.08 |_____..___. 19,046, 34 | 488,603. 74 | 490, 192.53
759. 112 Measuring and reg.
station labor _.____. 17,186.72 | o oo 17,136.72 | 17,484.73
759. 1211 Pumping sta. supplies
and exp. ... 193,024.43 |_____._____ 107,596.90 | 85,427.53 | 150,832 13
759, 1212 Pumping station fuel._(1,034,745.67 |. _|423,563. 60 | 611,182.07 | 923, 608.71
759.122 Meas. & reg. sta. supp.
andexp ... _.__..._. 1,131.45 | feemieicees 1,131.45 1, 530, 81
Total pumping and
regulating exp___.. 1,763,688.35 | .. _..___ 550, 206. 84 |1,203,481.51 |1,5683,648.91
759.2 Operation of transmis-
sion mains:
769. 21 Operation of trans.
mains—Ilabor......._ 35,691.38 (... 738.17 | 34,953.21 33,946, 92
759.22 Operation of trans.
mains—supp. & exp- 585150 | ... 114. 82 5,436, 77 4, 597.90
759.23 Transp. & comp.
chgs.—paid others___| 46,610.52 | . ... .| . ooooo.. 46,610.52 | 55,035,02
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showing adjustments for the years 1937, 1938, and 1939—Continued

1938 1939
Adjustments Adjustments )
As adjusted | Per books As adjusted

Dr. Cr. Dr. Cr.

) ¢ @ &) o (m}) ()
______________ $7,168. 23 $04,771. 71 $92,947.89 |..._-___..._._| $5/823.11 $87,124. 78
______________ 4,933.99 19, 119.86 16,627.99 | ... 32.27 16, 595. 72
U Gy U 395,18 |-voioeim e 395.18

2,608.90 |-- 2, 608. 90

1,040.25 |occomoooo oo 1,040. 25

______________ 12,124. 22 113,891, 57 | 113,620.21 |- _-__.._.....] 583538 107, 764. 83
______________ 580, 580. 17 | 7, 588, 965. 57 | 7,746,853, 78 |----—-_.__.._.| 115,982.70 | 7,630,871.08
$82,166.93 | oo 82,166.93 | e
82, 166.93 580, 580.17 | 7,671,132.50 | 7,746,853, 78 |- <ccceeuaao- 115,982.70 | 7,630,871.08
______________ 2, 513. 48 13, 816. 03 18,519.99 |- wmoeemeaaa s 1,815.39 16, 704. 60
_______________ 19, 280. 64 470, 911. 89 464,254.02 |--.._._...__..| 20,573.83 443, 680. 19
............................ 17,484.73 16,088, 75 {--cocomomem ool 16, 033. 75
.............. 87, 861. 21 62, 970. 92 202,495.18 {._.___._.__.| 119,429.76 83, 065. 42
.............. 365, 418. 41 558, 190. 30 708,713.26 |- ...____._{ 311,006.68 397, 706. 58
____________________________ 1, 530. 81 2,159.00 | o e 2,159.09
______________ 472,560.26 | 1,111,088.65 | 1,393,655.30 {--ocoo-..._...| 451,010.27 942, 645. 03
______________ 702. 09 33,244.83 77,725.82 |-__.___.______| 1,607.53 76,118, 29
______________ 95.00 4, 502.81 7,423.49 | oo 153.53 7,269.96
............................ 55, 036. 02 60,446.14 | ...} __.______ 60, 446. 14
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Operating expenses reclassified for the years 1937 and 1938,

1937 1938
Ac-
count Account Per books Adjustments Per books
No. reclassified As adjusted| roolassified
Dr. Cr.
(a) (b) (© @ (e) 0] (®
Transmission expenses—Con.
Operation—Con.
Transmission operations Con
Operation of transmis-
sion mains—Con.
750. 24 Other transmission
system expense...._. $03,770.75 | ... $2, 441,38 | $91,329.37 | $86,494.26
Total operation of
trans. mains. ... 181,624.24 |..____..._. 3,204.37 | 178,329.87 | 180,074.10
7690.3 Transmission maps and
3.0 1 SRR SN SO R IO [
Total transmission
operations.....___..__ 1,940,329.60 |__.___._._. 555, 288. 29 1,304,041.31 |1,780,052.52
Maintenance:
760 Maintenance supervision
T )1 V- SUPURS PSRNt ISR (RS RPUtY RN NN
761 Maintenance of struct.
and improve.:
761.1 Mtce. of pump. station
struet ... 107,963.53 | ... 4,807.54 | 103,065.99 | 62, 145.19
761.2 Mtce. of meas. & reg.
sta. struet...___._._.__ b7 B {1 8 S (R 247.70 63.04
761.3 Mtce. of other trans.
sys.struet ... 810.71 | |eeeas 810.71 1,839.39
18 762 Maintenance of Trans-
mission Lines:
762.1 Maintenance of mains.| 143,342.00 |.____._. .. 2,064. 62 | 140,378.38 | 96, 929.87
762.2 Mtce. of pumping, reg.
& misc. equipt.:
762. 21 Mtce. of pumping
station equipt_..__ 210,028.07 | ... 670. 01 | 209, 358.06 | 104, 306. 49
762. 22 Mtce. of mesas. &
reg. sta. equipt__... 937,05 | femmmemmmann 937. 05 2, 060. 84
762.23 Mtce. of other trans.
sys. equipt._._.__. 178,98 Joe oo 178.93 264. 04
Total transmis-
sion mainten-
ance..__...____. 468,517.99 |____._._.__ 8,532. 17 | 454, 985.82 | 257, 609. 76
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showing adjustments for the years 1937, 1938, and 1939—Continued .

1938 1939
Adjustments Adjustments
Asadjusted | Per books 4As adjusted

Dr. Cr. Dr. Cr.

() (6] (6)] (k) (0} (m) (n)
.............. $7,105. 84 $79, 388. 42 $21,984.61 |.__..___.._.__| $2,286,83 $10,607.78
______________ 7, 903. 02 172,171, 08 167,680.06 |-_____.___.___| 4,047.89 163, 632. 17
.......................................... 760.90 | |eeeaeals 760, 90
.............. 482,976.76 | 1,297,075.76 | 1,580,516.25 |....._......._| 456,873.55 | 1,123,642.70
__________________________________________ 5,790.39 |.oo oo 14. 56 5,775.83
_______________ 2, 865. 71 59, 279. 48 51,238.27 (... 2,082, 75 49, 155, 52
............................. 63. 94 8817 |t | 3817
............................ 1,839.39 1,278.685 | o )eeiaao. 1,278. 65
______________ 2,004. 70 94,925. 17 52,368.82 | __.._...._...| 1,083.00 51,285, 73
.............. 2,376, 34 191, 930. 15 189,716.87 ... . ... 7,877.61 182, 139. 26
............................ 2,060, 84 659.33 | oo e 659,33
........................... 264. 04 24,883.02 |- el 24, 853, 02
............. 7,246.75 350, 363. 01 325,043,582 |.._.____._....] 10,758.01 315, 185. 51
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Operating expenses reclassified for the years 1937 and 1938

1937 1938
Ac-
count Account Por books Adjustments Per books
No. reclassified ] As adjusted] oo, ssified
Dr. Cr.
(a) ®) () @ (@) 0 ®
Transmission ezpenses—Con,
Maintenance—Continued,
Maintenance of Trans-
mission Lines—Con.
Maiscellaneous:
763 Rents:
763. 1 Trans, and comp. of
: gas by others. .| e
763. 2 Rents ... __ $1,764.80 | |eecccmaaes $1,764.80 | $1,804.34
764.1 | . Joint expenses—Dr_ | oo e
764. 2 Joint expenses—Cr.___|. . _|oooo___ $152,985.82 | 158,986.82 | ———-
Total miscellaneous. 1,764.89 |~ oo 152, 985. 82 | 161,220. 93 1, 894. 34
Total transmission
expenses.__.___.____[2,414,612.48 | __.________ 716, 806. 28 (1,697,806.20 |2,139,556.62
Distribution expenses
Operation:
765 Operation supervision and
engineering.__.______.___ 35,170.85 |ececaneaco 24,39 | 35,136. 46 22, 377. 51
* Other distribution system
’ labor_ .- 20,589.40 |- ooooo|ocoo 20,589.40 | 23,71L21
766 Distribution office ex-
penses:
766. 1 Distribution maps and
records. . oo 16,426.54 | . ____| .. 16, 426, 54 14, 191. 14
766. 2 Other distribution office
eXpenses__ .o ceoo 18,588.52 | .o 18, 588.52 | 21, 138.04
767 Operation of distribution
Nnes. . ooocemoem oo 22,101 31 | e 22,101. 31 22,311. 54
768 | Operation of meters:
768. 1 Removiag and resetting
meters. . _.________.__ 32,183.01 | o |ecooaoo-C 32, 183.01 31, 289, 01
768, 2 Maiscellaneous meter ex-
Penses. ... oo ceecaoan 137744 |t 7,377. 44 7,201. 51
769 Services on customers’
premises. | o ccecoooo- 14,687.79 § oo 14,687.79 | 16, 584.33
Total distribution op-
eration_ ... ... 176,124.86 {__—_______ 34.39 | 176, 090.47 | 158, 804. 29
Maintenance:
771 Maintenance supervision
and eng___. JSNEVOON SIS F, -
772 Maintenance of struet.
and Improvs._......__.. 2,277.02 | 2,277.02 2,042, 90
773 Maintenance of distribu-
tion lines:
773.1 Maintenance of mains___| 54,812, 52 { .ol 54,312.52 | 72,545 17

1 Not provided for in the new classification.

Italic figures denote deccrease,
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showing adjustments for the years 1937, 1938, and 1939—Continued

1938 1939
Adjustments Adjustments
As adjusted | Per books As adjusted
Dr. Cr. Dr. Cr.
(h) ® ()] (k) () (m) (n)
.

............................ $1,804.34 $1,808.31 || ... $1,808. 31
.............. $45, 524. 48 46,624. 48 1,276.26 | ___.___..._.] $6,505.73 7,780.99
.............. 45,524. 48 43,630.14 533.05 |.oceeooo____.| 6,505.73 5,972.68
_______________ 535,747.99 | 1,603,808.63 | 1,906,092.82 |____._ ... ____| 474,137.29 1, 432, 855. 53
.............. 54. 00 22, 323. 51 8,088.23 | .. ___. 26. 16 8, 962. 07
.............. 350. 22 23,360.99 | e[ e
____________________________ 14, 191. 14 2,588.17 | . 2, 588. 17
___________________________ 21, 138. 04 3,674.72 | . |l 3,674.72
____________________________ 22,311. 54 34,897 11 || 34,807. 11
____________________________ 31, 289.01 33,335.62 | |eaieieeaas 33, 335.62
............................ 7,201. 51 6,090.85 | . .|l o 6, 990. 85
__________________________ . 16, 584. 33 13,327.35 | _oo..._._. 103. 53 13, 223. 82
______________ 404. 22 158, 400. 07 103,802.05 |- _..o.._._c 129.69 103, 672. 36
.......................................... 6,874.60 | ... 24. 48 6, 850. 12
[N 2,042. 90 3,540. 20 || 3, 540. 21
____________________________ 72, 545. 17 31,235.02 |_oooee e L 31, 235.02
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Operating expenses reclassified for the years 1937 and 1938,

1937 1938
Ac-
count Account Per book Adjustments : Per book
No. er books N er books
reclassified As adjusted| roclassified
Dr. Cr.
(a) (b) () @) (e) ()] (8)
Distribution expenses—Con,
Maintenance—Continued.
Maintenance of distribu-
tion lines—Continued.
713.2 Mtce. of pumping and
reg. equipt .. _.._____ $2,164.82 | ____ | . $2,164.82 | $2,000.03
773.3 Maintenance of services_ | 14,887.46 | __________ | _____ ____ 14,887.46 | 18,088. 22
773.4 Maintenance of meters._| 29, 404. 91 -] 29,404.01 | 28,704.05
773.5 Maintenance of house
regulators. PRV SRR —
773.6 Metce. of other prop. on
: cust. prem__________ | e e
774 Maintenance of street
lighting equipt- JECHEES SOOI NN U
775 Mtee. of other distribution
equipt_ . _ oo 17710 [ccem oo ee 177.10 211, 88
Total distribution main-
tenance. . .ooooooee__. 103,223.83 | . 103, 223. 83 | 123, 592. 25
19 Miscellaneous:
776 RentS. ..o o 1,279. 67 1,625, 67
7771 Joint expenses—Dr. . |- oo coomo oo el
777.2 Joint expenses—Cr a—
Total miscellaneous__.._ 1,279. 67 R— .| 1,279.67 1, 625. 67
Direct distribution expenses
transferred_ ... |ecccoccano- $246,12.132 |________.__ 245,121,832 |___ ...
Total distribution ex-
penses. ..o _._.___ 280, 628. 36 |245, 121. 32 $34.39 | 525,715.29 | 284,022.21
Customers’ accounting and
collecting expenses
779 Supervision_ RSSO VU (USRI J
780 Customers’ contracts, or-
ders, meter reading and
collecting:
780.1 Customers’ contracts and
orders. o [am e e
780.2 Credit investigations and
reeords. o) el -
780.3 Meter reading 29, 202, 38
780. 4 Colleeting_ - oo oo -—
781 Customers’ billing and
accounting. 69, 955. 26 79,170. 04
782 Miscellaneous expenses. oo oo |oom oo
783 Uncollectible accounts___ . 3,410. 12 3,410.12 4,314.29
784 30. 00 30.00 |-
Total customers’ ac-
counting, and collect-
ing expenses._________ 101,524, 11 |.__________ 85.04 | 101,459.07 | 112,776. 71
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showing adjustments for the years 1937, 1938, and 1939—Continued.

1938 1939
Adjustments Adjustments
As adjusted | Per books As adjusted

Dr. Cr. Dr. Cr.

(h) @) ) (k) @ (m) (n)
____________________________ $2, 000. 03 $3,161.37 | e $3,161.37
............................ 18, 088, 22 15,576.45 |- fo.. 15, 576. 45
............................ 28, 704, 05 85,710.90 |-l 35,710. 90
.......................................... 32,70 Joomm o]t 32.70
.......................................... 349,11 || 349, 11
SN IV IS 6,82 |oeeoo e 6.52
............................ 211.88 455,08 §- - |ea 455. 03
____________________________ 123, 592. 25 96,941.91 | . ___________ $24.48 96, 917.43

1,625. 67 1,185. 22 1,185. 22

1,625. 67 1, 185. 22 1,185. 22

$221, 634. 06 221,634.05 |- —oo oo $233,212.01 | _________ 233, 212. 01
221,634.05 | ’ $404. 22 505, 252. 04 201, 929. 18 233, 212. 01 154.17 434, 987. 02

- 18, 455. 48 331.83 18, 123. 65
.......................................... 10, 336. 92 10, 336. 92
15.00 . 15.00

- 29, 202. 38 39, 475. 55 39, 475. 55

35,852.86 |.oo.oo__._.___ 244. 44 35, 608. 42

______________ 1, 240. 87 77,929. 17 39, 201.07 38,191, 41
11, 248, 50 10, 821. 80

- 4,314.29 5,588,783 || 5,588.73

114. 00 114. 00

______________ 1,240.87 111, 535. 84 160,288 11 | __________.__ 2,012. 63 158, 275. 48
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Operating expenses reclassified for the years 1937 and 1938,

1937 1938
Ac-
count Account Per book Adjustments Per book
No. regfassiﬁeg As adjusted rec{as;;%e(sl
Dr. Cr.
(a) (b) (c) (d) (e) 0 (2)
Snles promotion expense
785 Supervision. .. |t
786 Salaries and commissions. ... | oo ool || eemim
787 Demonstration, advertising
and other sales expenses
787. 1 Demonstration. . ||
787.2 Advertising || e e e me e e e e
787.3 Miscellaneous sales ex-
PONSES o oo e e e |
Total sales promotion
[0 07) 111U SR UPROR) HOUEO RO FEOSOEUPOIS) SRS SO
Administrative and general
expenses
790 Salaries of general officers
and executives.__.________ $95,249.93 | ________ $32,188.68 | $63, 061. 25 | %91, 720.91
791 Other general office salaries_.| 318,493.99 |._.__._.____ 106, 321, 51 | 212,172.48 | 341, 648. 81
792 Expenses of general officers
and general office em-
ployees:
792. 1 Expenses of general officers.| 4,243.29 ..l 4,243.29 4,210. 16
792.2 Expenses of general office
ployees. ..o . 72,851.89 | . . _.. 02,395.13 | 70,456.76 | 63, 710.05
793 General office supplies and
eXPenses. . . ... _____ 11,375.70 | oo oo_o 1,077.87 10, 297. 83 9, 828. 54
794 Management and supervi-
sion, fees and expenses:
795 Special services_____._.._._-| 54,928.41 |.__________ 19,712.39 35, 216. 02 77,742.88
796 Special legal services_.__....{ 21,419.13 (.. ooonofecaoooionos 21,419.13 | 35,788.74
797 Regulatory commission ex-
_______________________________________________ 215. 80
796 852343 | e . 8, 523. 43 7, 858. 37
799 Injuries and damages. ..____ 1,672.80 |-couoooo | 1,672.80 1,218.15
800 Employees’ welfare exp. and
pensions:
800. 1 Employees’ welfare ex-
PENSeS. - eom e 381,279.46 |_________._ 24,871.22 | 356,408. 24 | 334,894.12
800. 2 Pensions________.________
20
801 Miscellaneous general ex-
PeNSes. oo 18,258.28 |__o_.._._.. 411.66 | 17,846.62 | 15,931, 84
802 Maintenance of general
property:
802.1 Mitee. of struct. and im-
prove_ ... ________ 623.45 ||l 623. 45 170. 21
802, 2 Mtce. of office furn. and .
equipt .l oo S 1L, 27114 | s 1,271.14 1,304.18
802.3 Mtee. of communication
equipment . _.._ 84,390.53 1o ooooo- 8,479.09 | 75,011.44 | 81,741.36

Italic figures denote decrease.
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showing adjustments for the years 1937, 1938, and 1939—Continued

1938 1939
Adjustments Adjustments
As adjusted Per books As adjusted

Dr. Cr. Dr. Cr.

M) ] [6)] (k) m (m) m)
.......................................... 85, 701 80 |o oo $5, 701. 83
..... - [ L84 | |eiocmees 1.84

- R 175,50 |occmecicnaes - - 175. 50
.......................................... 12,68 || 12. 58

A3

__________________________________________ 5,801, 75 |- |meccm o 5,891, 75
______________ $26, 505. 85 $65, 215. 06 64,929.97 |___.___.._..__| $20,022 51 44,907, 46
______________ 117, 410. 18 224, 238. 63 260,609.28 | ... 95534890 265, 260. 35
______________ 13.80 4,196. 36 2,925 88 || 2,925, 88
.............. 3,992, 38 59, 717. 67 37,168.14 |- 5, 665. 40 31, 502. 74
______________ 1,336. 16 8,492.38 33,143.95 o] 2,957.12 30, 186. 83
______________ 45,887.17 31,855. 71 9,554, 01 |.___.o_____.| 273272 6, 821, 29
______________ 6, 933. 01 28, 855. 73 12, 508. 21 $4,383.46 |.__.____.._ 16, 891. 67
215. 80 215,071, 72 4.86
7,858. 37 7,145. 67 7,145. 67
1,218.15 1,038.71 1,038.71
276,954.62 |- oo 26, 027, 43 250, 927, 19

____________ -- 16, 570. 92 318,323. 20
135,767. 28 | _______ 16, 318. 12 119, 449. 16
______________ 629.79 15, 302. 05 317,884.10 {--oocueono---.| 245,199.33 772, 684,77
............................ 170.21 $9.76 | 49.76
.............. 24.61 1,279. 57 1,941.91 | oo faaai_l. 1,941.91
______________ 4,696.12 77,045. 24 37,566.52 1. .. __.__ 848.70 36, 707. 82
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Operating expenses reclassified for the years 1937 and 1938,

1937 1938
Ac-
cg}mt Account Per book Adjustments P
0. er books er books
reclassified As adjusted) poo1aesified
Dr. Cr.
(a) (b) (c) (d) © ® (®)
Administrative and general
expenses—Continued
Maintenance of general
property—Continued.
802. 4 Mtce. of miscellaneous
Property. o oo oom e |
803 273 017 R $49,714.77 ... $49,714.77 | ... $53, 454. 17
Commissions paid under
agency sales contract. ..ol e
805 Franchise requirements_._.- 11,184.17 (..., 18,184.17 [ocemevaannn 10, 565. 30
806 Duplicate misc. charges—
[0} SRR FUUUUPPR YIS PGPSR [RUIIPRRIII (RN, PRI
807 Adminis. & genl. expenses
transt.—Cr oo e e
808 Joint expenses—Dr. oo oeo|om oo e[
809 Joint expenses—Cr_ . oo |omme e
902 Stores expenses—Clearing__| 13,643.13 { ... ... .. $13,643.13
903.1 Transportation expenses—
Clearing. ... o oonen 21,232.19 | oo 21, 232. 19
Total adminis. & genl. ;
@XPENSCS .- - - - oo memmmanee 1,170,355.69 |- oo eee-- 256, 356.49 | 913, 999. 20 |1,179,807.01
Total operating expenses. ... |14,335,231.21 [$1,356,925.463,185,756.96 |12,506,399.71 (13,079,483.31

Italic figures denote decreased.



255

showing adjustments for the years 1937, 1938, and 1939—Continued

1938 - 1939
Adjustments Adjustments
As adjusted | Per books As adjusted
Dr. Cr, Dr, Cr.
(h) (4] ()] (k) ()} (m) (n)

______________ 801, 61 $26, 522, 56

.............. 4, 247. 64 16, 321. 61

.............. 293, 068, 71 886,828, 30 | 1, 593, 813. 98 $4,383.46 | 789,280, 44 808, 908. 00

$1,189,778.59 | 2,122, 827.89 (12, 146,434, 01 |13, 055, 740, 39 844, 712, 30 |2,202,800.24 | 11, 607, 652. 45

484807—42——17



21 Docket G-113

8chedule No. 4

Sheet 1 of 3
Hope Narurar Gas CoMPaNy
Gas Service Revenues—Per Books and as Adjusted 1939
No. of N Examinexs:ﬁecltassiﬁcations and
. verage adjustments
Acct. No. Account 80countS | yolume meft | rateper | AIROURt per As adjusted
Dec. 31, mef books
1939 Dr. . Cr.
(s) (b) (© (d) (e) 0] @) (h) ®
600 Residential sales ... ... . .. .. . 39,179 3,991, 037 $0.3761 | $1, 500,980, 56 $35.04 ... $1, 500, 945, 52
602.1 | Commereial sales. ... .o el 3, 559 653, 024 . 3767 245,939.68 | ... . ___.._ $34.78 245, 974. 46
602.2 | Industrial sales...__.___ ... _..__ - 194 4,825,474 . 2562 1,236,209.93 ... ... .26 1,236, 210. 19
603 Public street and highway lighting. - 3 794 . 3886 808,51 | e 308. 51
604 Sales to other public authorities 2 778 . 3334 259.89 | 259. 39
605.1 { Sales to other gas utilities (affiliated):
The East Ohio Gas Company: . 1
Regular gas_ ... ... ool 1 24, 638,195 3850 9,485, 705.1% | e 9, 485, 705. 11
Special industrialgas. ... ... | ... 29, 260,477 . 3100 2,873,794.79 | e 2,873,794, 79
The Peoples Natural Gas Company 1 3,864, 104 . 3850 1,487, 680.07 1,371, 756. 95
The River Gas Company..._ . . ocooee oo 1 237, 640 . 3500 83,174.00 83,174. 00
Total sales to other gas utilities (affiliated)._.__ 3 38,009,416 | _________._ 13,930, 353, 97 115,923.12 ... ____... 13, 814, 430. 85
605. 2 | Sales to other gas utilities (nonaffiliated):
Fayette County Gas Company. .._._._._.._... 1 840, 398 3150 264,725.41 §.. o). 264, 725. 41
The Manufacturers Light & Heat Company.. 1 2, 500, 755 . 3150 787, 187,85 |- 787,737.85
The Northwestern Ohio Natural Gas Co. 1 18, 200 . 3000 5,460.00 |  5460,00 {___.. .. ... ..o _______
Other. . e 3 53,058 [..ocieo.. 8, 745. 59 8, 745. 59
6 3,412,411 | ____..____ 1, 068, 668. 85 5,460.00 |___._______. ——- 1,061, 208.85

Total sales to other gas utilities (nonaffiliated)_

992



Other sales:
Drillers and pumpers

Total gas servicé revenues

Hope Construction and Refining Company:
Gasoline plants. ... ...l ________
Exchangegas________._._____________._____.

South Penn ONl Company.___..________...______

Total other sales_ .. .. .. ... ...

112 340, 922 2874 397,971.05 72,387.58 |\ ... 25, 583. 47

1 14, 679 . 3000 4,403. 67 4,408.67 | . |
________________________________________________________ 372,387, 58 72,387.58 |- oo
1 113, 446 1242 14,049.50 | |eeeioo 14, 049. 50

114 469,047 (__.________ 116, 424. 22 149, 178.83 72,387.58 39.632. 97

43, 060 51, 361, 981 .3523 | 18,097,145.11 270, 596. 99 72,422.62 17, 898, 970. 74

1 Volume on contract basis.

2 Total volume billed to The East Ohio Gas Company was 33,907,672 mef.
This difference is due to certain pectliarities in the billing method as provided in the sales contract.

weie 33,275,409 mef.

According to a study of volumes by the Bureau of Engineering, the actual metered deliveries
The billing is based on metered customers con-

sumption rather than on the actual metered deliveries by Hope Natural Gas Company.
3 No examiners’ reclassification entry was made for this transfer of Hope Construction and Refining Company Exchange Gas from the book classification of “Drillers and
Pumpers” to a separate account to segregate for the purpose of this schedule.

[Pages 22 to 44 omitted.]

It represents the exchange of 260,229 mecf of gas.

292



24 EXHIBIT NO. 67-A.—COMPARATIVE INCOME STATE-
MENTS FOR THE YEARS 19387, 1938, AND 1939, VOLUME
II, F. P. C. WITNESSES NICHOLS AND REINHARD

[Pages 1 to 23 omitted]

EXAMINERS’ ADJUSTING ENTRIES

ENTRY NO. 200

(as service revenues:
600
602.1

}Residential and commercial sales, 1937 . ____ . _______ .. _______ $20,826.01 |

Residential and commercial sales, 1938._ .. .. ____ .. _...... 20,531.20 | .. .._....

602. 2 Industrial sales, 1937

Industrial sales, 1938

603 Public street and highway lighting, 1937__________... . _..._. 6.84 | .. ...

604 Other sales to public authorities, 1937

Other sales to public authorities, 1938__ . ______________.. ... .. 19.39 [oeececnnaan

608 Othersales, 1937, . e ccccanacee————— 190.07 |l

Other sales, 1938__ . .o 13¢.214 |.........

Other gas revenues:

612 Customers’ forfeited discounts and penalties, 1987 .. .o o {acoaceoooao. $21, 559. 35

612 Customers’ forfeited discounts and penalties, 1938 . . |oeoiaao- 21, 310. 68

To transfer from gas service revenues to other gas revenues, the amount of

customers’ forfeited discounts and penalties as determined from an analysis
of gas sales for the years 1937 and 1938,

ENTRY NO. 201

605.2 Sales to other gas utilities (non-aff.), 1987 __.___ . ... ... $020,095. 47 | ... "
Sales to other gas utilities (non-aff.), 1938_ _ ... . ... 244,603.80 |_..owooenn
754,12 Gas purchased from others, 1937 ___ il $774, 048. 60
Gas purchased from others, 1938 ___ i feeiiiiian 205,777. 80
764.2 Joint expenses—Or., 1987 . .. et cm e ccme | ree e amaan 146, 046, 87
Joint expenses—OCr., 1938 _ L. o mnca e an 38, 826, 00

“To reduce revenues and expenses during the years 1937 and 1938 by the
amounts representing gas taken from one subsidiary of Columbia Gas
and Electric Corporation (United Fuel Gas Co.) and delivered to another
of its subsdiaries (The Manufacturers Light & Heat Co.) at a different
location. These transactions are recorded on the books as purchases of
.gas at one price per Mcf and sales at a price of 5¢ per Mef in excess of that
at which purchased. This differential is represented as a charge for
transporting the gas.

For the purpose of this report, the purchases ‘and sales have been reduced
by the amount of these transactions and the amount reprsented by 5¢
per Mef is credited to Joint Expenses—Or. to offset the costs of handling
this gas.

(258)
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ENTRY NO. 201—Continued

Cr.

25, Following is a summary of the purchases and sales as recorded:

Year Total Recorded Recorded Differ-
Mef. sales purchases ence

1937 .. 2,020,938 | $020,005.47 | $774,048.60 | $146,046.87
1938 .. 776, 520 244, 603. 80 205, 777. 80 38, 826. 00

The amounts affecting accounts 605.2 and 754.12 are included aé an adjust-
ment in Exhibit 37, pages 20, 23, 27 and 30, column 5.

ENTRY NO. 202

605.1 Sales to other gas utilities (affiliated) 1937._____ . ___ . _._____._.
Sales to other gas utilities (affiliated) 1938 ______________________.____

Sales to other gas utilities (affiliated) 1939._
759.1211 Pumping station supplies and expenses 1937
Pumping station supplies and expenses 1938
Pumping station supplies and expenses 1939
To reduce revenues and expenses by the amount paid to The Peoples Nat-
tural Gas Co. in consideration for compressing gas sold to that company,
under the provisions of the sales contract dated May 8, 1937. Article
Eighth of said agreement provides that: “In view of the fact that at the
present time gas cannot at all times and as to the full amount required,
be delivered by the Hope Company at such pressures, the Peoples Com-
pany finds it necessary to recompress all or a part of such gas at its Brave
Compressing Station in Greene County, Pennsylvania. The Hope Com-
pany therefore agrees that so long as the Peoples Company finds it neces-
sary to maintain such compressing station it will pay the Peoples Com-
pany (to be applied in reduction of the price hereinabove provided) the
sum of three (3¢) cents per thousand cubic feet of gas delivered here-
under * % B
The above entry gives effect to the reduction of the price of the gas as pro-
vided in the part of the agreement quoted above. Volumes as follows:

Year Sales Mecf.

Peoples Mef.

Compressed by

3, 506, 013 3, 506,013
2,870,545 2,870, 545
3,864, 104 3,864,104

$105, 180. 39
86,116.35
115,923.12

$105, 180. 3
86,116. 35
115,923.12

26 ENTRY NO. 203

608  Other sales, 1937__._._.
608 Other sales, 1938__
608 Other sales, 1939 _ . . e
754.11 Natural gas purchased from Aff. Cos., 19837 . oo.__
754.11 Natursl gas purchased from Aff, Cos., 1938_.
754.11 Natural gas purchased from Aff: Cos., 1939__
764.2 Joint transmission expenses—Cr., 1937_____
764.2 Joint transmission expenses—Cr., 1938 _ . o .o oo ooiooiaoees
764.2 Joint transmission expenses—Cr., 1939_ .. __.___ i . ... ...

$76,782.24
74,392.18
72,387.58

$60, 843. 29
67, 693. 70
65, 881. 85

6, 938. 95
6, 608. 48

6, 505.73
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ENTRY NO. 203—Continued

Cr.

To reduce revenues and expenses by the amount of gas exchanged with Hope
Construction and Refining Company and recorded on the books as pur-
chases and sales of gas.

The gas delivered to Hope Construction and Refining Company was used
by that Company in its oil production operations and returned to Hope
Natural Gas Company at reduced pressures. A price differential of 2%¢
per Mcf between the recorded selling price and the repurchase price is
regarded as the out-of-pocket expenses for recompressing the gas.

For the purpose of this report the amount representing the recompressing
cost is credited to Joint expenses—Cr.

Following is & summary of the purchases and sales as recorded:

Total sales

Repurchase
amount

Year Total Mef. amount Difference

277, 558
267,939
260, 229

$76, 782. 24
74,392.18
72, 387.58

$69, 843. 29
67, 693. 70
65, 881. 85

$6, 938. 95
6,698.48
6,505.73

The amounts affecting accounts 608 and 754.11 are included as an adjustment
in Exhibit 37, pages 20, 23, 27, 30, 34, and 37.

27 ENTRY NO. 24

619.6 Miscellaneous gas revenues—Gas sales contract adjustments, 1938

619.6 Miscellaneous gas revenues—Gas sales contraet adjustments, 1937

756.2 Gas purchased supplies and expenses, 1938_.

755.2 Gtas purchased supplies and expenses, 1937..

507 Taxes, 1938

507 Taxes, 19837 _ .o

To transfer tax adjustments to the accounts atfected during the years 1937
and 1938 by the amount of West Virginia Production and Sales taxes that
were billed to others as provided in purchase and sales contracts. Such
contracts provide for the sharing by vendors and vendees of taxes imposed
on the production and sale of gas. In the case of taxes applicable to pur-
chase comtracts, they are herein transferred to Gas Purchase Expense
account and thereby netted against certain similar taxes paid to vendors
to partially reimburse such vendors for taxes imposed. In the case of
taxes applicable to sales contracts, they are herein credited to the Taxes
account, thereby refiecting in that account the net amount of taxes im-
posed on the respondent company for the production and sale of gas in
West Virginia.

The adjustment for the year 1937 includes a refund from the State of West
Virginia in the amount of $376.48 for an overassessment.

These taxes are summarized as follows:

1938:

Taxes billed others on purchase contraets_.__._..._._._. $16, 345. 41
Taxes billed others on sales contraets. .__._.._..._._._... 5,928.76

Total, 1938 . e 22,274.17

1937:

Taxes billed others on purchase contraets..._.._.._...... 14,212,75
Taxes billed others on sales contracts_ .. ..........o.._.. ~ 13, 008.01
Refund from State of West Virginia. ... .......... 376,48

Total, 1937 27, 597. 24

During the year 1939, the taxes billed others on purchase contracts were
classified in the same manner as this adjustment.

$22,274.17
27,597.24

$16, 345, 4
14,212.75
5, 928,76
13,384. 49
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28 ENTRY NO. 205
Dr. Cr.
QGas service revenues, 1939:
600 Residential sales. .. ... o iiiiicamaaan $35.04 | ...
Gas service revenues:
602.1 Commercial Sales. . .o i cieccciccaca|accccacaan $34.78
602, 2 Industrial sales .2

To adjust the above accounts as shown by the general ledger control ac-
counts so as to agree with the details supporting said accounts as shown
in the Company’s analysis of gas sales. These differences are represented
by Minimum Charges and Service Charges which were apparently posted
to the wrong control account. The details are as follows:

Sales :
Details summary Difference
Minimum charges:
Residential sales__.___...._. $4,124.96 $4, 160. 50 $35. 54
Commercial sales...__...... 1,315.94 1, 280. 66 85,28
Industrial sales__.__...__._.. 24.18 23. 92 .26
Service charges:
Residential sales_...__...___ 4,985.18 4,984, 68 N
Commercial sales_...._.__._ 380. 96 381. 46 .50
10, 831.22 10,831,22 |

ENTRY NO. 208

. (as service revenues, 1939:
605.2 Sales to other gas utilities (non-affiliated) .. ... .. ._......
242  Other deferred credits - .
To transfer to the latter account, the amount of gas sales to Northwestern
Ohio Natural Gas Company on December 30 and 31, 1939. These sales
ate reflected in the income account of Reserve Gas Co. which was merged
with Hope Natural Gas Co. on December 30, 1939. This entry is included
8s an adjustment in Company Exhibit 37, page 34, column 5.

ENTRY NO, 207

146 Other deferred debits, 1939

754.12 Gas purchased .. ____..._______._

759.11 Compressor station 1abor. ... e oo

Elimination of expenses applicable to Reserve (Gtas Company which were
incurred on December 30 and 31, 1939 after the merger of said Company
with Hope Natural Gas Company. This entry is included in Exhibit
37, page 37, column 5.
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29 ENTRY NO. 208

Dr. Cr.
619. 6 Miscellaneous gas revenues—QGas sales, 1939... ... ... ............ $10,768.85 | ...
507 Contract adjustments taxes, 1939 $10, 768.35

‘West Virginia production and sales taxes billed others as provided in sales
contracts. These taxes are recorded on the books as miscellaneous gas
revenues and this adjustment transfers the credits to the aecount to which
such taxes were charged when paid to the State of West Virginia.

The sales contracts provide for reimbursement by the vendee for certain
taxes imposed on the production and sale of gas.

ENTRY NO. 209

755.2 Gas purchased supplies and expenses, 1938

756.2 Gas purchased supplies and expenses, 1937,

‘538  Miscellaneous income deductions, 1938____

538 Miscellaneous income deductions, 1937 .. ..o

‘West Virginia taxes on production and sales of gas paid to others as provided
in certain purchase contracts wherein it is stipulated that the imposition
of such taxes will be shared alike by vendor and vendee. The amounts
herein represent the respondent company’s portion of taxes imposed by
the State of West Virginia on certain vendors.

During the year 1939, the books reflect these taxes in the manner as herein
adjusted for the years 1937 and 1938,

ENTRY NO. 210

526 Miscellaneous nonoperating revenues, 1938
526 Miscellaneous nonoperating revenues, 1937
Reserve for depreciation of—
250.1 Gas plant, 1938
250.1 Gas plant, 1937
512 Abandoned leases, 1937
To transfer from nonoperating revenues, the amounts recorded therein rep-
resenting book profit on property retired, sold, or abandoned during the
years 1937 and 1938,
The amount credited to account 512 represents a book profit on the sale of
unoperated Jeases,

30 ENTRY NO. 211

619.3 Management fees and expenses, 1939
619.3 Management fees and expenses, 1938_
619.3 Management fees and expenses, 1937
733 Operation, supervision & engr., 1939
733 Operation, supervision & engr., 1938.
733 Operation, supervision & engr., 1937
734.3 Field meeos. & reg. stat. labor, 1939,
734.3 Field meas. & reg. stat. labor, 1938.
734.3 Field meas. & reg. stat. labor, 1937
734.4 Other production labor, 1939
734.4 Other production labor, 1938.._.
734.4 Other production labor, 1987 e
735.4 Other supplies and expenses, 1937
737 Production maps and records, 1939.
739 Maint. supervision & engr., 1939

................................ $192, 415. 89

225, 461. 50

................................ 240, 382, 26

17,517. 61
15,607.85
183.11
244.08

126.11
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ENTRY NO, 211—Continued

Dr. Cr.

741 Maint. of prod. gas well equipt., 1939 $516. 37
741 Maint, of prod. gas well equipt., 1938 436.74
755.1 Purchased gas operating labor, 1930..._._. 5, 823.11
765.1 Purchased gas operating labor, 1938 __. ... __- 7,168.23
7551 Purchased gas operating labor, 1937_ .- - oe oo e 6,132. 40
756.2 Purchased gas supplies & expenses, 1939 _ oo oeoi il 32.27
755.2 Purchased gas supplies & expenses, 1938_ . .o ooioooaciieas £90. 72
755.2 Purchased gas supplies & expenses, 1937_. o 844. 65
768 Operation, supervision & engr., 1939 _ <o - oo ool
758 Operation, supervision & engr., 1938. . .. coc oo roooc e
758 Operation, supervision & engr., 1837_._...
750. 111 Pumping station labor, 1839_ ... _.________
769,24 Other transmission system exp., 1939
760,24 Other transmission system exp., 1938. - oo coocoom oo
759,24 Other transmission system exp., 1937 _ . - ool
760 Maintenance, supervision & engr., 1930__. .
762.21 Maint. of pumping station equipt., 1989 - oo | 1, 523.76
762.21 Maint. of pumping station equipt., 1938..-- 21.43
765 Operation, supervision & engr., 1939.
765 Operation, supervision & engr., 1938
765 Operation, supervision & engr., 1937..__
769 Services on customers’ premises, 1939 . ..o ...

Other distribution system labor, 1938 - - o re oo e
ks Maintenance, supervision & engr., 1939.._
779 Supervision, 1939. .-\ .ccooiecaoaan
780.4 Collecting, 1939 .. o ccccomecrcaemas
781 Customers’ billing & accounting, 1939 _ . .« e o
781 Customers’ billing & accounting, 1938 _ - oo oovmcae e .
781 Customers’ billing & accounting, 1937_._.
782 Miscellaneous expenses, 1839_.__ ...
700 Salaries of general off. & exec., 1939.
790 Salaries of general off. & exec., 1838 _ .. L.
790 Salaries of general off, & exec., 1987 o
701 Other general office salaries, 1939
791 Other general office salaries, 1938
791 Other general office salaries, 1937
792.2 Expenses of general off. employees, 1938 __ ... o ...
793 General office supplies & expenses, 1939 ... - oo oomoamo ool
793 General office supplies & expenses, 1938__.
793 General office supplies & expenses, 1937___
796 Special services, 1938____ ... _....._._
795 Special services, 1987 e
800.1 Employees’ welfare expenses, 1939 __ . . oo
800.1 Employees’ welfare expenses, 1938._
800.1 Employees’ welfare expenses, 1937___
801 Miscellaneous general expenses, 1939. _
801 Miscellaneous general expenses, 1938
801 Miscellaneous general expenses, 1937 .
802.2 Maintenance of office furn. & equipt., 1938... 13.61
802.3 Maintenance of communication equipt., 1938_. 2, 848, 93
802.3 Maintenance of communication equipt., 1937.._ 6,572.03
803 Rents, 1980 . e et cmem e | 15,137.77
803 Rents, 1038 . .o cc e e 14,941.25
803 Rents, 1987___. .. ._____ 19, 075. 30
902 Stores expenses—Clearing, 1938_________________ 801. 61
903.1 Transportation expenses—Clearing, 1938 4,122.73
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ENTRY NO. 211—Continued

Dr. Cr.
E ¥
To adjust the above operating revenue and expense accounts in order that
the actual net expense be reflected. These management fees and expenses
have been charged to the following associated companies:
Hope Construction and Refining Company.
Reserve Gas Company.
The Peoples Natural Gas Company.
New York State Natural Gas Corporation.
Keuka Construction Company.
32 ENTRY NO. 212
146 Other deferred debits, 1939 $543,121.12 |.__..__._.:
Other deferred debits, 1938__ . 53, 683. 57
Other deferred debits, 1937 1,648.91
797  Regulatory commission expenses, 1939. . __ .. ... ... $315, 066. 86
801 Miscellaneous general expenses, 1939___ 228, 054. 26
734.4 Other production labor, 1938.___._______.._.. 496. 88
735.4 Other production supplies and expenses, 1938. - 213.86
759.24 Other transmission system expenses, 1938 __ . ... . ... 121. 50
791 Other general office salaries, 1938__ ____ ... [ 20, 627. 67
792.1 Expenses of general officers, 1938__.__._._ 13.80
792.2 Expenses of general office employees, 1938__ 217.74
793  General office supplies and expenses, 1938._ R 749. 31
795 Special serviees, 1938 _ _ .| e 28, 548. 29
796 Special legal serviees, 1938__ _ e iiieaoo- 49.85
801 Miscellaneous general expenses, 1938 344. 66
802.2 Maintenance of office furniture and equipment, 1938 11.00
803 Rents, 1938 2,164, 40
903.1 Transportation expenses—clearing, 1938____ _______________ .. __._.___ 101. 47
903.2 Clarksburg garage—suspense, 1938 _ . _____ . oocmooo o | 23.44
538 Miscellaneous income deductions, 1937 _ _. . el 1,648.01

To suspend the expenditures incurred during the years 1937, 1938, and 1939,
thatrelate to the company’s reclassification of property accounts, River-

Rate investigation and Cleveland Rate Case.

They are transferred to

other deferred debits pending final disposition by the Commission.*

Year Reference Deseription Amount
1937 | Cleveland Rate case_._..__. $1, 648. 91
1938 | Sundry voucher.______ River Ratecase__..__....... ' 1, 532. 57
1938 | Sundry voucher._ Property reclassification._.. .. 52, 151, 00
1930 | M348 .o River Rate case....__..__... 315, 066, 86
1939 | M350 .. _._._.... «---| Property reclassification..___ 228, 054. 26

Total. o] 508, 453. 60

*This entry is included in the company’s exhibit 37, pages 26, 29, 31, and 38, column 5, with minor
exceptions to amounts involved.
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R ENTRY NO. 213
Dr. Cr.
126.2 Receivables from associated companies:
Hope Construction and Refining Company, 1939._.___________ $117,640. 58 | ______._
Hope Construction and Refining Company, 1938 ._______.... 127,77012 | ..
Hope Construction and Refining Company, 1937 138, 144. 22
608 Other sales, 1939...__ 4, 403. 67
608 Other sales, 1938... 2.196. 60
608 Other sales, 1937_.___ 4, 286. 10
759, 1212 Pumping station—Fuel, 1939_________ [P EU $122, 044. 25
759. 1212 Pumping station—Fuel, 1938____ IR I 129, 967. 72
7569, 1212 Pumping station—Fuel, 1937 _______ .|l 142,430. 32
To charge Hope Construction and Refining Company with the value placed
on steam and gas furaished gasoline plants for extraction purposes, tak-
ing into eonsideration the vent gas returned to Hope Natural Gas Com-
pany and concurrently crediting the operating expense account affected.
See gasoline extraction stu@ for details of Entries No. 213 to 217, inel.
ENTRY NO. 214
617.1 Revenue from Processing Nat. Gas-Cont, Gas, 1929. .. __.._____. $60, 848, 62
617.1 Revenue from Processing Nat. Gas-Cont. Gas, 1938 _______.____.__._.. 58, 593. 34
617.1 Revenue from Processing Nat. Gas-Cont. Gas, 1937_.._.___.._._______ 82,076. 76
617. 2 Revenue from Processing Nat. Gas-Butane Gas, 1939___._____._________ 25, 915. 65
617. 2 Revenue from Processing Nat. Gas-Butane Gas, 1938 ... _..___._.__ 16,990. 54 .. .-
617. 2 Revenue from Processing Nat. Gas-Butane Gas, 1937.________._..._._ 23,559, 07 |-cocecoooe

126. 2 Receivables from associated companies:
Hope Construction and Refining Company, 1939_________________
Hope Construction and Refining Company, 1938. .-
Hope Construction and Refining Company, 1937
To credit Hope Construction and Refining Company with the value per
books representing royalties from one-eighth of the gross receipts from sale
of gasoline and butane extracted from Hope Natural Gas Company’s gas
and accordingly reversing the revenue accounts affected.

$86, 764. 27
75, 583. 88
105, 635. 83

34 ENTRY NO. 215

126.2 Receivables from associated companies:
Hope Construction and Refining Company, 1939.______...._.._...
Hope Construction and Refining Company, 1938_._
Hoep Construction and Refining Company, 1937___
747.1 Residuals Produced—Credit, 1939
741.1 Residuals Produced—Credit, 1938
747.1 Residuals Produced—Credit, 1937
To record in residuals produced account the revenue from sales of gasoline
and butane that were extracted from natural gas of Hope Natural Gas
Company and charge Hope Construction and Refining Company as the
recipient of these products,

$892, 706. 83
678, 035. 37
979, 829. 94

$892, 706, 83
678, 035. 37
979, 829. 94
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ENTRY NO. 218

Dr.

747.2 Residuals Operating Expenses, 1939 __________._ .. . ___.
747.2 Residuals Operating Expenses, 1938.
747.2 Residuals Operating Expenses, 1937...
126.2 Receivables from associated companies:
Hope Construction and Refining Company, 1939 ___..____..____._
Hope Construction and Refining Company, 1838 .. _________._.__
Hope Construction and Refining Company, 1937__.___________..__
To record in residuals produced operation account the expenses incident to
production and sale of gasoline and butane that were incurred by Hope
Construction and Refining Company.

$568, 523.17
477,321.37
566, 156. 05

$568, 513. 17
477,312.37
566, 156. 05

ENTRY NO. 217

747.2 Residuals Operating Expenses, 1939.______ .. . __.___.______
747.2 Residuals Operating Expenses, 1938
747.2 Residuals Operating Expenses, 1937
126.2 Receivables from associated companies.
Hope Construction and Refining Company, 1939_____________.____
Hope Construction and Refining Compsany, 1938____.___..___..._.
Hope Construction and Refining Company, 1937___
To record in residuals produced operation account the return on investment
allowed Hope Construction and Refining Company hased on 6% of aver-
age 1nvestment for the years 1937, 1938, and 1939.

$38, 593. 66
40, 270.67
45, 667. 89

$38, 593. 66
40, 270. 67
45,667, 89

35 ENTRY NO. 218

538 Miscellaneous income deductions, 1939. ... _____..._
538 Miscellaneous income deductions, 1938 _____ .. ... _._____.____
538  Miscellaneous income deductions, 1937. . . . .o o_....
754.11 Natural gas purchased from aff. cos., 1939_.
754.11 Natural gas purchased from aff. cos., 1938__._
754.11 Natural gas purchased from aff. cos., 1937. ... __ ... __..___.
‘To eliminate the balance recorded as cost of natural gas purchased from
Hope Construction and Refining Company, this balance being amount
remaining in account 754.11 after giving effect of the Adjustment (A)
shown in the Company’s Exhibit No. 37. Details as follows:

MCF
1939 1938 1937
Contract No. 456_ __ ... _____._______ 1,098,952 | 1,125,862 | 1,300,738
Exchange gasa dj.*______..__.________. 260,229 267,939 277,668
Contr. No. 456 (net)................_. 838,723 857,923 | 1,023,178
Contr. No. 676 25, 441 63,007 | . ____....-
MCF subject to adjustment_..____.___ 864, 164 920,930 | 1,023,178

See footnote on page 267.
Italic figures denote decrease..

$147,933. 49
159, 520. 47
174,172.94

$147,033.49
159, 520. 47
174,172. 94
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ENTRY NO. 218—Continued

Cr.
Value
1939 1938 1937

Purchases. ... $147, 933. 49 |$159, 520. 47 [$174,172. 94

Exchangegas_ _.__..______.____._____._ 65,881.85 | 67,693.70 | 69,843.29

Total per books_______ . __....__.___ 213, 815. 34 | 227, 214.17 | 244,016.23

Exchange gas adj * 65,881.85 | 67,693.70 | 69,843.29

Value subject to adjustment_.________ 147,933.49 | 159,520.47 | 174,172.94

36 ENTRY NO. 219

754.11 Natural gas purchased from aff. co’s., 1939 . .o_.. $103, 699.68 | coeooean
754. 11 Natural gas purchased from aff. co’s., 1938 __ 110, 511.60 | cooooooee
754.11 Natural gas purchased from aff. co’s., 1937 ... .. _.___ 122, 781.36 | ccccmcenaa
538 Miscellaneous income deductions, 1939 .. ... - $103, 699. 68
538  Miscellaneous income deductions, 1938 110, 511. 60
538 Miscellaneous income deductions, 1937 o |ecccceiooa- 122, 781. 36

To reinstate the amount computed as cost of natural gas purchased from
Hope Construction and Refining Company, based on the unit price that
was recommended by the Bureau of Engineering, Details as follows:

1939 1938 1937
Total MCF . .o 864, 164 920,930 | 1,023,178
Unit price. oo oo ccaccccecccmmacaam .12 .12 .12
Amount. s $103, 699. 68 [$110, 511. 60 |$122, 781. 36

ENTRY NO. 220

538 Miscellaneous income deductions, 1939.... ..
538 Miscellaneous income deductions, 1938....
538 Miscellaneous income deductions, 1937___ .. .. _______.__

759, 1212 Pumping station fuel, 1939 ______ . __ ..

754.21  Other gas purchased from aff, co’s., 1938

754.21 Other gas purchased from aff. co’s,, 1937

To eliminate from the Operating Expenses of the Company charges made
by Domestic Coke Corporation for coke oven gas used at the Hastings and
Gallagher Stations. This entryisin accord (**) with Company’s Exhibit
No. 37, pages 23, 40, and 37, column 5. Details as follows:

$247, 744, 26
245,975, 58
297,328, 14

$247,74. 26:
245, 975. 58
207,328.14

*NotE.—See Examiners’ Entry No. 203 adjusting this Exchange Gas transaction, by eliminating
the sale of gas to Hope Construction and Refining Company and the repurchase by the Hope Natu-
ral Gas Company, which entry to this point, is in accord with Company Exhibit 37, Adjustment (A )

**Incorrect amount camputed! or use in Exhibit 37—above entry adjusts
Italic figures denote decrease.

this error,
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ENTRY NO. 220—Continued

Dr. Cr.
MCF
1939 1938 1937
Hastings Stat 1,077, 577 989, 878 1,188,495
Gallagher Stat.. 208,780 376,653 463, 328
Total MCF o 1,376,357 | 1,366,531 | 1,651,823
At $0.18 $247,744. 26 |$245, 975. 58 |$297, 328. 14
Difference (**). 4,616.98 | ___ .| ...
Total per books. ..o cmeaaoono- 252,361.24 | 245,975.58 | 297,328. 14
37 ENTRY NO. 221
749 Duplicate charges—Credit, 1938__ . ... $280,448.53 | ...
749 Duplicate charges—Credit, 1937 345,965.68 | .. ...
750. 1212 Pumping station fuel, 1938__..._.___ eeoo-.-_|$289,448,53
759. 1212 Pumping station fuel, 1937 . e 345, 965. 68
To reverse entries recording the coke oven gas used at Hastings and Gal-
lagher stations in order to conform to the 1939 classification, this being in
accord with Company’s Exhibit No. 37, Adjustment pages 23, 26, 30, and
33, column 5. Details as follows:
1938 1937
Hastings station. _ $77, 588. 30 $92, 122. 20
Gallagher station. .. __________.__._...... 211, 860. 23 253, 843. 48
Total .. e 289, 448. 53 345, 965. 68
ENTRY NO. 222
538 Miscellaneous income deduetions, 1939 .. ... $30,959.08 §.._..__._..
538 Miscellaneous income deductions, 1938 26,246.12 | _________._
538 Miscellaneous income deductions, 1937 27, 030. 40
7569.111 Pumping station—Labor, 1939, i femeciaiaae
759.111 Pumping station—Labor, 1938 . i meiaeas
759.111 Pumping station—Labor, 1937.__
759. 1211 Pumping station—Supplies & exp., 1939
759. 1211 Pumping station—Supplies & exp., 1938.
769.1211 Pumping station—Supplies & exp., 1937 - - omeee s
761.1 Maint. of pumping stat.—Struet., 1939 ...
761.1 Maint. of pumping stat.—Struet., 1938____ ... __.._
761.1 Maint. of pumping stat.—Struet., 1937___..___ . ______.__.
762.21 Maint. of pumping stat.—Equipt., 1939___
762.21 Maint. of pumping stat.—Equipt., 1938
762.21 Maint. of pumping stat.—Equipt., 1937
To eliminate from operating expenses the direct costs arising from the trans-
portation of coke oven gas to Hastings station. This entry is in accord
with Company’s Exhibit No. 37, pages 23, 30 and 37, column 5.

**) Incorrect amount computed for use in Exhibit 37—above entry adjusts this error.
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33 ENTRY NO. 222
Dr. Cr.

538  Miscellaneous income deductions, 1939.._ . $16, 454, 64

538  Miscellaneous income deductions, 1988 . .. 17, 104. 35

538  Miscellaneous income deductions, 1937. . - 18, 311, 29

734.2 Field line labor, 1939 __ - $514.71
734.2 TField line labor, 1928 _ . R - - 374.07
734,2 TField line labor, 1937 . _...__. - 3%4. 62
735.2 TField line supplies & expenses, 1939_ 8L.73
735.2 TField line supplies & expenses, 1938..____ 29, 61
734. 2 Field line supplies & expenses, 1937_. ... — 28.98
734.3 TField meas. & reg. station labor, 1939.__ - 685.18
734.3 TField meas. & reg. station labor, 1928 . - 811. 26
734.3 Field meas. & reg. station labor, 1937_. . 746. 58
735.3 TField meas. & reg. station suppl. & exp., 1929._ - |- 157. 62
735.3 Field meas. & reg. station suppl. & exp., 1988.. oo __ 100. 17
735.3 TField meas. & reg. station suppl. & exp., 1937 e 157. 82
759, 21 Operation of trans. mains—Labor, 1929 .. _______ ________ | ___. 1, 607. 53
750. 21 Oreration of trans. mains—Labor, 1938_.._.___ "702. 09
759.21 Orgeration of trans. mains—Labor, 1937_ . - 738.17
759. 22 Ojeration of trans. mains—Supp. & exp., 1939, o e 153. 53
759, 22 Oreration of trans. mains—Supp. & exp., 1938_____. 95. 09
759. 22 Operation of trans. mains—8upp. & exp., 1937 e 114. 82
762.1 Maintenance of mains, 1939 . o[ 1,083.09
762.1 Maintenance of mains, 1938.. 2, 004. 70
762.1 Maintenance of mains, 1937._.____._____ 2, 964. 62
802.3 Maint. of communieation equipt., 1939_ 848. 70
802.83 Maint. of communication equipt., 1938 _.____ ... 1,847.19
802.3 Maint. of communication equipt., 1927 ..o 1,900.06
507 Taxes, 1939 11, 322. 55
507 Taxes, 1938 11, 140, 17
507 Taxes, 1937 11, 258. 82

To eliminate from operating expenses additional expenses and taxes appli-
cable to the transportation of coke oven gas not eliminated in Company
Exhibit 37. These expenses were determined by first ecomputing the
ratio of property costs used for transportation of coke oven gas to the total
property cost in each of the property accounts removed from the rate base,
and then using the same ratio to the over-all operating expenses applica-
ble to the operation and maintenance of said property. Details in state-
ment attached. .
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39 Statement of adjustments to operating expenses and taxes related to
the original cost of property used to transport coke-oven gas from
Domestic Coke Corporation that were eliminated from the rate base

and omitied in Eaxhibit No. 37
Original cost of property
Property (gger‘ Total o Ratio | Amount
account Used to Ratlo acg i | Year expsl.)er‘ applied of adjust-
number Total trans. coke No. ment
oven gas
(a) (b) () (d) (e) ® () (h) )
333.1__..__. $11, 296, 741. 40 | $50,476.43 | 0.004468 | 734.2 1939 ($115,199.83 | 0.004468 $514. 71
734.2 1938 | 83,722.09 . 004468 374.07
734.2 1937 | 88,321.52 . 004468 394.62
735.2 1939 18, 292. 54 . 004468 81.73
735.2 1938 8,627.83 . 004468 29. 61
735.2 1937 6, 485. 49 . 004468 28.98
734.3 1939 12, 523. 85 . 054710 685. 18
734.3 1938 14,828. 39 . 054710 ‘811, 26
734.3 1937 13, 646. 14 . 054710 746. 58
735.3 1939 2,881.05 . 054710 157. 62
735.3 1938 1,831.01 . 054710 100. 17
735.3 1937 21,422, 67 . 054710 157.62
759.21 | 1939 | 77,725.82 . 020682 1,607. 63
759.21 | 1938 | 33,946.92 . 020682 702.09:
759.21 | 1937 35, 691. 38 . 020682 738.17
759.22 | 1939 7,423.49 . 020682 153.53
759. 22 | 1938 4, 597. 90 . 020682 95,09
750.22 | 1937 5,551.59 | .020682 114.82
762.1 1939 52, 368. 82 . 020682 1,083.09
762.1 1938 | 96,929.87 . 020682 2, 004. 70-
762.1 |°1937 | 143,343.00 . 020682 | 2,964.62
802.3 1939 37,556.52 1 .022508 848,70
802.3 1938 81,741, 36 . 022508 1,847.19
802.3 1937 | 84,390.53 . 022598 1, 907. 06
100.1. 51, 207, 620. 64 | 762, 592.06 . 014892 | 507 1939 { 760, 310. 91 . 014892 | 11,322. 55
1001 oo e 507 1938 | 748, 064.33 .014892 | 11, 140. 17
b1 175 DO SRR PR R 507 1937 | 756, 031. 50 . 014892 | 11, 258, 82
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40 Hzaminers’ adjusting entries
ENTRY NO. 224

Dr. Cr.

769. 1212 Pumping station fuel, 1939 — 1 $58,781 83
759 Pumping station fuel, 1938.. 53,997, 84
759 Pumping station fuel, 1937._ - 64, 832. 40
538 Miscellaneous income deductions, 1939.___. §$58, 781. 83
538 Miscellaneous income deductions, 1038, .. . _______ 53,997.84
538 Miscellaneous income deductions, 1927_.... — 64, 832. 40
To reinstate in the operating expenses of the Company, the value of

coke oven gas used at Hastings Station for boiler fuel.
This coke oven gas, supplied by Domestic Coke Corporation, has a

heating value of slightly over 500 B. T. U., and natural gas having a

heating value of about 1100 B. T. U,, it is therefore determined that

5/11 of $.12, which price was recommended by the Bureau of Engineer-

ing, is to be used in arriving at the cost of the coke oven gas.

1938 1938 1937
MCF. o 1,077, 577 989, 878 1, 188, 495
Unit price.c-ocoommamceaae . 05455 . 054556 . 05455
Cost. $58, 781. 83 $53, 997. 84 $64, 832. 40
ENTRY NO. 225

132 Prepayments (prepaid t8xes) . o ovo oo oo $14,500, 00 |eovcccmeeee
228 Taxes accrued—December 31, 1929_. ... - $14, 500. 00

To increase Federal capital stock tax for the period Jan. 1, 1940 to June
30, 1940 from $13,000 (amount shown per books) to $27,500. The
latter amount represents one-half the amount of $55,000 reported in
the tax return for the fiscal year July 1, 1939 to June 30, 1940.

Although this tax is not paid, the policy of the Company is to accrue the
entire amount of estimated taxes for the fiscal year and at the end of the
calendar year, charge one-half to operating taxes and the other half to
prepaid taxes.

484807—42——18
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41 ENTRY NO. 226
Dr. Cr.
507 Taxes, 1939 . - o oo as $1,045.50 |- oo ciuocannn
228 Taxes accrued, Dee. 31, 1930 oo e $1,045. 50
Underaccrual of the following taxes:
Federal unemployment:
Paid in 1940 __ . . $11,735.78
Accrued per books_ . ___ ... .. _____. 11, 022. 61
Underacerued .. oo eeiaaoo $713.17
Penna. net income:
Paid in 1940 ___ . _ 3,986. 52
Accrued per books_ ... ... ___ 3, 200. 00
Examiners’ adj. #228 ... ... 454.19
Adjusted accrual - ______.___.____________ 3,654.19
Underacerued . . .- . 332.33
Total underacerual .. .. oo 1, 045. 50
ENTRY NO. 227
271 Earned surplus, Jan. 1,1939. ... __._______. S $23,348.95 (... __..
507 Taxes, 1939 . i $23, 348. 95
Taxes paid in 1939 and charged to 1939 operations applicable to prior
_years.
Kind of tax Amount
.Federal unemployment, 1936_.__._______________________ $238. 39
Federal unemployment, 1937__ . _________________________ 658. 19
Federal unemployment, 1938 __ _______.______._____.__.___ 747.07
W. Va. real and personal, 1986__________________.________ 14.95
‘W. Va. real and personal, 1937 ________ . ______________. 9.21
W. Va. real and personal, 1938_. .. _..___.___.___.____.__ 20. 86
Penna. unemployment, 1936.________________________.____ 366. 41
Penna. unemployment, 1937. . ________ . ___________.__. 770, 51
Penna, unemployment, 1938___.________________..____.__

W. Va. unemployment, 1936
‘W. Va. unemployment, 1937
W. Va. unemployment, 1938
Federal old-age, 1937
Federal old-age, 1938
Penna. net income, 1937
Penna. net income, 1938
Penna. foreign corporation, 1937.__ . _______._.._____
Penna. foreign corporation, 1938_.._______________ . _.__.
W. Va. gross sales, 1938_________ . ... ...
Federal capital stock, 1938 ... ... . ______

Italic figures denote decrease.
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12 ENTRY NO. 228
Dr. Cr.
507 Taxes, 1939 - $15,518. 44 (. _.___.__._.
228 Taxes accrued, Dec. 31, 1939 J $15, 518. 44
Underacerual of the following taxes for the year 1939, paid in 1940:
Kind of tax Amount
W, Va.sales tax. . e $564. 25
Federal capital stock tax - 14, 500. 00
Penna. income tax_ ... .. 454,19
7 ) RN 15, 518. 44
ENTRY NO, 229
228 Taxes accrued, Dee, 31,1939 . ____ ... $33,495.83 | . ooeoo.
B07 Taxes, 1930 . e | $33, 405.33
Overaccrual of the following taxes for the year 1939, paid in 1940:
Kind of tazx Amount
Federal income tax_ ... e aao. $33,479. 04
Penna. foreign corp. franchise ... . ... . _ . . 16.29
Total o o e 33, 495.33
ENTRY NO. 230
271 Earned surplus, Jan. 1, 1937 . el $66,194.77 | o ..o ...
228 Taxes accrued, Dec. 31, 1937_ $25, 320. 40
507 Taxes, 1937 40,874. 37

Net underacerual of taxes charged to operations in 1937 and subsequent
years as follows:

Kind of tax Year g:ia(; Amount
Wetzel Co. propertye.mococeeoeecocmcannas 1935 1938 $7.08
Wetzel Co. property. ... ... __.______ 1936 1938 7.08
Penna. net income.. 1935 1938 3,609. 67
Penna. net income. ... .. ________ 1936 1938 7,657.00
Penna, foreignfran. .. ... _________ 1935 1938 5, 379. 72
Penna, foreignfran..... . ___.____ 1936 1938 5, 664. 05
Federal unemployment. ... . ... _.._..__ 1936 1939 238. 39
W. Va. real & personal. 1936 1939 14.95
Penna. unemployment. .......__.__..___. 1936 1939 366. 41
W. Va, unemployment_..__._.__..__.._.___ 1936 1939 2, 376. 05

Total Cr. taxes acerued. ... .ocoo_ formcmeaifommmann- 25, 320. 40
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ENTRY NO. 230—Continued

Dr. Cr.

43 Kind of tax Year %:?5 g Amount
Federal income._ .. .. ... ...._......._. 1936 1937 |ocooos
Federal capital stock. .. 1936 1937 $20.00
Federal unemployment._ ... ......_.. 1936 1937 3.59
Penna. net income 1936 1937 171.74
‘W. Va. gross sales_. 1936 1937 828. 46
W.Va.grosssales_.___.______.__ . .__.___ 1936 1937 20, 096. 87
‘W. Va, gross sales 1935 1937 14, 768. 32
‘W. Va. gross sales.. 1934 1937 6, 202. 99
‘W. Va, gross sales. 1933 1937 1,309.38
‘W. Va. unemployment._ 1936 1937 1.64
Penna. foreignfran. ... ____.____._ 1936 1937 871.70

Total Cr. t8Xes - .« cooomemcce e feccecacafaamaans 40, 874.37

Total. e 66,194, 77

ENTRY NO. 231

228 Taxes accerued, December 31, 1937 . o caeamaeaan $37,006.20 |oeeoeeo oo
507 Taxes, other, 1937______________ _____ 37 O P,
507 Taxes, Federal income, 1937, . i caccccmamaana $37,685. 47

Adjustment of taxes accrued,

1937 as follows:

Kind of tax

Gross sales & income, W. Va.
Penna. unemployment comp__
‘W. Va. unemployment comp.

Penna. foreign franchise...._.._..

TPotale oo

g:i%r Amount
_________________ 1938 $37,685. 47
1938 2, 250.00
1939 858.19
1939 1,749. 21
1939 9.21 ,
1038-39 | 6,922 46
1938 142,82
1939 770, 51
1939 5,153, 24
................ 1938-39 1, 368. 55
..................... -] $37,006. 20

Italic figures denote decrease.
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44 ENTRY NO. 232
Dr. Cr.
271 Earned surplus, Jan. 1, 1938 _ s $25,320.40 | oo
228 Taxes accrued, Dec. 31, 1938__ $2, 995. 80
507 Taxes, 1088 . . e cmme——————— 22, 324. 60
Net underaccrual of taxes charged to operations in 1938 and subsequent
years as follows:
Kind of tax g:ai' Amount
‘Wetzel Co. property tax, 1935_ ... __._____________ 1938 $7.08
Wetzel Co. property tax, 1936. _ 1938 7.08
Penna. net income, 1935.___ . ______.__.__.__. 1938 3, 609. 67
Penna. net income, 1936 .. __._____.____.______ 1938 7,657.00
Penna. foreign franchise, 1935_.._ 1938 5,379.72
Penna. foreign franchise, 1936 1938 5,664. 05
Federal unemployment, 1936.__ 1939 238.39
‘W. Va, real and personal, 1936_____________.__ 1939 14. 95
Penna. unemployment, 1936____ 1939 366. 41
‘W. Va. unemployment, 1986 . ... ool 1939 2,376.05
Total Dr. sSurplus . - oo oo $25, 320. 40
ENTRY NO. 233
271 Earned surplus, Jan. 1, 1938_ ... oo $670.27 |- -
BO7 Taxes, 1988 . e eae 10,066.90 |- oaooes
228 Taxes accrued, Dec. 81, 1938 e fae e $10, 746.17

- Adjustment of taxes and taxes accrued at Dec. 31, 1938. 1937 taxes ad-

justed in 1938 and 1939 as follows:

Kind of tax g:{g Amount
Fed. capital stock, overacerued_ ... ... 1938 $2, 250.00
Federal unemployment.__ _{ 1939 658. 19
Federaloldage. ___.______ -1 1939 1,749. 21
W. Va. general property__..._. .| 1939 9.21

Penna. Corp. nét income, overacer . .| 1938 7,805, 44

Penna. Corp. net income______... -] 1939 382,98
Gross sales and income, W. Va_ _{ 1938 142.82
Penna. unemployment comp_ -1 1939 770. 51
W. Va. unemployment comp.. _[ 1939 5,163. 24
Penna. foreign fran., overacer. .j 1938 664. 28
Penna. foreignfran..__ ... ___.___________ 1939 2,022, 83

Total. e 679. 27

Italic figures denote decrease.
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45 ENTRY NO. 234
Dr. Cr.
507 Taxes, Federal income 1938 .. ... ... ... $7,514.67 | ...
228 Taxes accrued, Dec. 31, 1938___ e e ieeceaal $7, 514. 67
Underaccrual of Federal income tax for the year 1938, Charged to sur-
plus in 1939:
Acerued. oo eiiilaeal. $10, 000. 00
Paid . . 17, 514. 67
Underacerued - . .- - eela_.. 7,514. 67
ENTRY NO. 235
507 Taxes, 1038 e cmaam————man $9,606.98 o ceemcacenn
228 Taxes acerued, Dec. 81, 1938 . _ i ecaa | $9, 606. 98
Taxes applicable to the year 1938, paid in 1939 and charged to 1939 opera-
tions:
Kind of tax Year | Amount
paid
Penna. foreign corp. franchise. ... _______._.__. 1939 $32.06
W. V&, gross sales. .o o oovomcmoue oo iaae 1939 499
W. Va. unemployment... 1939 5,815, 34
Penna. unemployment._ ... ________________._ 1939 908.40
Federal unemployment. __ ... ... __._______ 1939 747.07
W. Va. property, Wetzel Co. 1939 20. 86
Federal capital stoek.___.____ . _______________..__. 1939 3562. 00
Penna. income ... ... 1939 12.96
Federaloldage... ... ... 1939 1,749.20
Total. e e 9, 606. 08
ENTRY NO. 236
527 Nonoperating revenue deductions, 1937__. ... ___.______________. ] $2,313. 63
Nonoperating revenue deductions, 1938 ... ..o ... 2,971.77
Nonoperating revenue deductions, 1939___.____.____________.________ 2,741, 31

507 Operating revenue deductions, taxes, 1937 .
Operating revenue deductions, taxes, 1938
Operating revenue deductions, taxes, 1939

Taxes not applicable to gas operations as shown by Company’s Exhibit

No. 37 as follows:

Kind of tax 1937 1938 1939

W. Va. real and personal prop-

eIty . . $2,304.58 | $2,060.64 | $2,733.74
W. Va. gross income;
Rents_ . ..o 8.87 9.72 7.47
Interest._ .. .o .. i .38 1.41 .10
Total .. . .. 2, 313. 63 2,971.77 2, 741. 31

$2,313.63
2,971.77
2,741.31

Italic figures denote decrease.
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ENTRY NO. 236—Continued

In addition to the above, Company’s Exhibit No. 37, pages 25, 32,
and 39, column 3, shows the following:

46 Federal income Taxes not applicable to gas operations. But since

all Federal Income Taxes may be subject to adjustment for the

purpose of this report after final determination of net income by the

Federal Power Commission, these adjustments are not included here-

1987 e $12, 501. 00
__. 11.757.00

ENTRY NO. 237

838 Miscellaneous income deductions, 1939_ ... ... ...
Miscellaneous income deductions, 1938_. .. .. ... . ...
Miscellaneous income deductions, 1937.

795 Special services, 1939
Special services, 1938
Special services, 1937

801 Miscellaneous general expenses, 1939
Miscellaneous general expenses, 1938
Miscellaneous general expenses, 1037

To transfer from the above Administrative and Genera! Expense ac-

counts, certain donations made by the Company during years 1939,
1938, and 1937, as these contributions are not considered as operating
cost for rate-making purposes.

Details as follows:

Year Reference Description Amount
1937 | Sundry vo.____.. Com. chests, Y. M. C, A, ete...| $3,439.23
1938 | Sundry vo....._. Com. chests, Y. M. C. A, etc_..| 1,837.08
1939 | Sundry vo_____.. Com. chests, Y. M. ©. A, etc...| 3,882.50

9, 258. 81

$3, 882. 50
1,937.08
3,439.23

ENTRY NO. 238

Nonrecurring expenses, 1939
Nonrecurring expenses, 1938__
Nonrecurring expenses, 1937_
795 Special services, 1939____
Special services, 1938 . e
Special services, 1987 - . o
796  Special legal services, 1939
Special legal services, 1938_
Special legal services, 1937 . __._._______ ..
Employees’ welfare expenses, 1939
Employees’ welfare expenses, 1938 ... .. ...
Employees’ welfare expenses, 1937

800.

-

$59, 286. 67
46,501.33
34, 639. 47

47 800. 2 Pensions, 1939
Pensions, 1928
Pensions, 1937

$2,732.7
3,260.35
4,000, 00
4,888.46
6,883, 46

801 Miscellaneous general expenses, 1939.. —

Miscellaneous general expenses, 1938 .. ... -

Miscellaneous general expenses, 1937.._.___.__ -
803 Rents, 1989, . e

Rents, 1938 ___ o eeeeee o
Rents, 1937 _ ... ___ e ——— -

Ttalic figures denote decrease.

32,393, 29
36, 348. 52

30, 630. 47
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ENTRY NO. 238—Continued

Cr.

‘To set out from Operating Revenue Deductions certain operating ex-
penses of the Company that are of & nonrecurring nature. The causes
for these expenditures are such that they are not likely to occur as an
expense in future years.

Details as follows:

Year Ref. Description Amoun 1

1037 | (1) C 106 | Services of W. E. Fohl, consulting engrg.|  $250.00

1937 {(1) F 106 j--... QO 250. 00
19037 | (1) T 106 J._... Q0. 250. 00
1037 { (1) M 109 |...._ do-. 250. 00

1937 | (1) J 13 | Services and expenses, E. V. Williamson_{ 1, 000. 00
1937 | (1) L 103 | Proportion of cost of World’s Fair Exh__| 2,000.00
1938 | (1) C 108 | Services of W.E. Fohl, consulting engrg. 250, 00

1938 | (1) P 105 |._.__. do 250. 00
1938 | () ¥ 108 [ ____ do.. 250. 00
1938 | () M 107 {___.. 6 o SR, 250. 00
1038 | (1) C 106 | Services and expenses E. V. Willlamson_ 91. 00
1938 | (1) P 102 | oo @0 oo 600. 00
1938 | (1) G 108 }__._. do_. . 208.40
1938 | (1) K 108 | Expenses only. .o oo omoeoaaes 32.80
1938 | (1) M 107 | Services and expenses. - - ... 312. 90
1038 | (1) M 295 |.__.- 6 L RSO 1, 000. 00
1038 | (1) K 103 | Traveling expense . .-.aeceoo—ocemacace- 24.25

1939 | (1) © 108 | Servicesof W. E. Fohl, consulting engrg. 250, 00

1939 | (1) F 108 250. 00
1839 [ (1) T 105 250. 65
1939 [ (1) M 105 250, 00
1039 | (1) A 106 514.35
1939 | (1) K 117 900. 00
1939 | (1) X 106 285. 80
1939 [ (1) L 105 30, 10
1039 | (1) L 194 | Expenses only, E. V.Willamson...._____ 1,82

1938 | (2) F 85| Legal services 8. A. Weiss, Penna.
taxes. .. -1 2 500.00

1038 { (2) M 222| Legal services Tolles, Gogsett & Ginn,
adjust._ —-—-| 4,383.46

48

1939 | (2) A 250 | Legal services, Tolles, Gogsett & Ginn,
reversed.. ... . ... .____._.__ 4,388. 46
1939 | (3) K 43 | Settlement to Mrs. O. 8. Ankrum__.___ 10, 926. 00

1939 | (49) M 220 | Payment to Equitable Life S.of U.S.,
additional reserve._____.______._____. 16, 318. 12

1037 | (6) Sun. vou., rent of Pittsburgh office paid
] Peoples N. G. Co_ - ooumenn ... 30, 639. 47

1938 | (8) Sun. vou., rent of Pittsburgh office paid
PeoplesN.G.Co._ ... .. 36, 348. 62

1039 | (6) Sun. vou., rent of Pittsburgh office paid
Peoples N. G. Co.____..__..._.._.._. 32, 303,20
1939 | (5) E 85 | Proportion of cost of World’s Fair Exh__ 800, 00
1939 | (5) H 230 | Proportion of cost of World’s Fair Exh_. 500. 00
140, 427. 47

(1) Account 795, Special Services.

(2) Account 796, Special Legal Services.

(3) Account 800.1, Employees’ Welfare Expenses.
(4) Account 800.2, Pensions.

(5) Account 801, Miscellaneous General Expenses.
(8) Account 803, Rents.

Italic figures denote decrease.
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ENTRY NO. 239

Cr.

Nonrecurring taxes, 1937 ___ ..
Nonrecurring taxes, 1938__
Nonrecurring taxes, 1939 ... ... e

maxes, 1980, . e
To set out from operating revenue deductions the amount of Pennsyl-
vania State taxes that will not be assessed in future years by virtue of
the removal of the Company offices from that State.
Penna. State income tax:

$10, 646. 09
4,619.10
9,970.23

49 '~ ENTRY NO. 240

Distribution expenses, 1939 ... .o v

Distribution expenses, 1988 .ol

Distribution expenses, 1937 . - oo < oo

792. 2 Expenses of general office employees, 1939__ ... ...

Expenses of general office employees, 1938___

Expenses of general office employees, 1937____ ...

795 Special services, 1089 _____ e

Special services, 1938..

Special services, 1937

8056 Franchise requirements, 1939

Franchise requirements, 1938. __

Franchise requirements, 1937

To segregate for the purpose of this report certain Administrative and

General Expenses that are exclusively devoted to the distributionand

sale of natural gas in the State of West Virginia. The above amounts

appearing as franchise requirements have been treated as such in
Company’s Exhibit No. 37, pages 24, 31, and 38, column 7.

$17, 236.69
15,428.28
15,033, 76

$5, 665. 40-
3,656.38
2,395.13
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ENTRY NO, 240—Continued

Dr. Cr.
Details as follows:
Year Ref. Deseription Amount
1937 | (1) C 230 | Standard Oil Co. of N. J. audit, W. Va.
$2, 395. 13
1938 [ (1) D 33 '3, 656,38
1939 | (1) D 229 3, 116. 60
1939 | (1) M 229 2, 548. 80
1937 | (2)
1,454.46
1938 | (2) 1, 206. 60
1937 | 3) F 97 7, 582.99
1937 | (3) M 216 3,601, 18
1938 | 3) F 34 7,376. 61
1938 | @) M 3,188. 69
1939 | 3 G 17 8, 059. 57
1939 | (3) L 102
125,00
1939 | (3) M 156 | Qross earnings tax, Parkersburg, W. Va.| 3,386.72
47, 698.73
(1) Account 792.2, Expenses of General Office Employees.
(2) Account 795, Special Services.
(3) Account 805, Franchise Requirements.
50 ENTRY NO. 241
Distribution expenses, taxes, 1987 .- - oo iciccicicaeia- $149, 531,72
Distribution expenses, taxes, 1938_ 123,938, 27
Distribution expenses, taxes, 1939 133, 975.32

Operating revenue deductions:
507 Taxes, 1937

To segregate taxes specifically applicable to distribution sales in West
Virginia for purpose of this report. The following taxes are removed
from the general account 507 and included as a direct cost of distri-
bution sales:

1937 1938 1939
West Virginia gross sales
tax:
Sales of tangible mate-
rial, retail. __________. $580, 06 $540. 75 $504, 68
Unregulated gas sales. .. 493,46 342,72 178,42
Regulated gas sales._ 132,435.13 1086, 149. 04 117,732, 55
25.04 34,45 29,26
133, 533.69 107, 086. 96 118,444.91

$149, £31.72
123, 938.27
133.975. 32
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ENTRY NO. 241—Continned

1937 1938 1939 Dr. Cr.
Mercantile tax:
R $19.00 $19.00 $19.00
60,60 | .|
69, 50 19. 00 19.00
City license tax:
Parkersburg_.......____ 10. 50 10. 50 10. 50
Weston..._._._.___.__._ 13.00 13.00 13.00
Clarksburg________.____|.._.___..._._ 10.50 | 10. 50
Subtotal ____._______. 23. 50 34,00 34.00
City gross income and sales
tax:
Weston_________________ 342,94 1,064. 18 929, 61
Mannington. _.__.______f.._____.______ 90. 00 372. 50
Subtotal ..._...___.._. 342.94 1,154. 18 1,302.11
City Fire Protection, Sisters- 7
ville. .. (a) 5.14 13.17 (a) 13.76
West Virginia Public Serv-
ice Commission fee (based
on gross intrastate sales
of gas) ... ... (a) 15, 556.95 | (a) 15,630.96 | (a) 14,161, 54
Total.o - ceocaccaecaes 149,531.72 123,938.27 133,975.32
This entry is included in Company’s Exhibit 37, pages 25, 32, and 39,
column 7 with the exception of items indicated (a).
51 ENTRY NO. 242
538 Miscellaneous income deductions, 1938 . ______ . .. . ... $6,611.56 | ____.___.__.
504 Amort. of other lim. term gas invest., 1938 . __ . eiiecaaan $6, 611. 56
To remove from the provisions for depreciation and depletion, patent
rights, and licenses as recorded on the books of the Company at Deec.
31, 1938. This amount covered an accumulation of expenditures for
patents on gasoline, butane, and propane processes. The amount
was charged off through the instigation of Price, Waterhouse & Co.,
details and authority contained in Company Voucher M96 (1938),
for the reason that the term of such rights and licenses expired in
prior years.
ENTRY NO. 243
Distribution expenses, depreciation, 1939 __ ... .. $82,000.00 | ... ...
Distribution expenses, depreciation, 1938 82,267.50 ..o
Distribution expenses, depreciation, 1937. __ - 80,555.84 | . __..__-.__
503. 1 Depreciation, 1989, . e 82, 000. 00
Depreciation, 1938_ 82, 267. 50
Depreciation, 1937 80, 555. 84
To segregate for the purpose of this report the depreciation that applies
to the distribution operating property of the Company.
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ENTRY NO. 24

Dr.

745 Qas-well royalties, 1938 _ e
Gas-well royalties, 1937_ ..
510 Delay rentals, 1938
Delay rentals, 1937 .. e cemmmmias
To transfer payments made in lieu of drilling leasecholds. Prior to the
adoption of the 1939 system of accounts prescribed by the State of
‘West Virginia, these payments were included in Account 762, Rental
on Unoperated Leases. In reclassifying the years 1937 and 1938, the
ashove amounts are eliminated from this account and added to Ac-
count 761, Gas-well royalties, thereby giving the comparable effect
to the 1939 Classification of Accounts. These entries are identical
with those appearing in Company’s Exhibit No. 37, pages 22 and 29,
column 5, and are discussed in detail in the Exploration and Develop-
ment Cost Exhibit,
Details as follows:

Year Ref, Description Amount

1937 | Sun. Vou.....__ Total charges for the year_._._..__ $81, 166. 45
1938 |.___. do.. ..o [+ (o 78,937.04

160, 103. 49

$78,937. 04
81, 166. 45

$78,937.04
81, 166. 45-

52 ENTRY NO. 245

250.1 Reserve for depreciation of gas plant, 1939
Reserve for depreciation of gas plant, 1938
Reserve for depreciation of gas plant, 1937

503.1 Depreciation, 1939___.

$1, 136, 400. 00

1,450, 537. 28
1,836, 146. 94

Depreciation, 1978_ —

Depreciation, 1937. _.

503.2 Amort. & depl. of P. N. R.,1930_ ...

G.L. & L.
Amort. & depl. of P.N. Q. L. & L. R., 1938. .
Amort. & depl. of P.N. G. L. & L. R., 1937__

$1, 118, 000. 00
1,379, 136. 36.
1,736, 998: 33
18, 400. 00
30, 722. 15
58, 465. 39

5§12 Abandoned leases, 1939
. ‘Abandoned leases, 1838__. .

Abandoned leases, 1937.__ ..

This adjustment is to reverse the provisions for depreciation and deple-
tlon, as recorded on the books of the company, from the ahove reserve
account during the years 1927, 1938, and 1939, preparatory to setting
up the annual depreciation and depletion expense computed by the
examiners. Entries No. 245 to 248, inclusive, and Entry No. 250 are
from the depreciation and depletion study.

40, 678,77
40,683, 22
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ENTRY NO. 245— Continued

Details of adj. provisions 1937 1938 1939

" Production system: ’
Operated acreage..._.____. $58,465.30 | $30,722.15

Unoperated acreage. ... 40, 683. 22 40, 678. 77
Gas-well equipment__.____ 166, 565. 24 86, 716. 27
Gas-well construction._____| 132,741, 57 74,045. 35
Other field investment_._.| 460,573.12 | 342,977.93

Leases and casements . .._. 21,008.55 | 1582817

Total production system.| 880,037,089 | 590, 968. 64 18, 400. 00

Transmission system:

Equipment. ... 844,990, 69 | 731,771 43 |--voecomoen
Leases and easements.__.._. 18, 825, 52 16, 458. 98 |----===mmmaen
Total transmission sys-
tem_ e eeee 863,816,21 | 748,230.41 |----ocoeomon
General property:
Structures.. ... 7,851.68 7,742.55
Office equipment___.__._- 11, 641. 96 11, 875. 66
Othergeneral... ...._....} 9, 020, 02
Telephone and telegraph -
 31V:1: RN NN AU PRI,
Total general..__._.._.. 10,203.64 | 28,638.28 |----~--oooe-
1, 118, 000. 00
Lump-sum depreciation provi-
sion, miscellaneous:
Cost of abandoning_.__._.. 73, 000, 00 82, 700,00 |----cmur-nuen
Total provisions adj.._- 1,536, 146. 94 1,450, 537. 28 |1, 136, 400. 00
53  Provisions not adjusted:

Autos and trucks.._.... 26,101.45 | 21,873.94 )
Teaming- .| ____________ 3,177.63 O]
Drilling and clean-

ing equipment___...{ __________. IS PP S
Distribution system
equipment . ___..... 80,038.65 { 81,737.72 | 81,500.00
Distribution  leases
and easements..__.- 517.19 520,78 500. 00
Surplus property avail-
able for sale..._.__.. 6, 631. 20 6,631, 20 6,631, 20
Appreciation, Clarks-
burg Lt. & Ht. Co.. 4,740.72 4,740.72 4,740.72
Contractsforgas. . ...} .______.____ 813. 44 6,369. 47
Patent rights and
licenses:. ... __.|._._.__._ 6,611,56 |----"eanemm-
"Total provisions
not adjusted..... 118,119.21 | 126,115.09 | 99,741.39

Total depreciation and
depletion provisions. .. |1, 954, 266. 15 |1, 576,653.27 |1, 236, 141. 39

1 Clearing account,

1 Portion of the lump-sum depreciation ($1,200,000) applied to distribution system equipment
based on provision for years 1937 and 1938.
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ENTRY NO. 245— Continued

Details of adj. provisions 1937 1938 1939

Reconciliation with book ac-
counts:

Acet. 503. 1 Depreciation. _{$1,843,745.62 [$1,486,455.43 ($1,200,000.00
Acct, 503. 2 Amortization
and deple-

tionof P. N.

G. L &

LR 58, 465. 39 30, 722. 15 18, 400. 00

Acct. 504 Amortization
of other lim.-

term gas

inv_ |l 7,425.00 6, 369. 47

Acct. 512 Abandoned
leases. .._____ 40, 683. 22 40,678.77 | .. ...

Acct. 537 Miscellane-
ous amort___ 4,740.72 4,740. 72 4,740.72

Acct. 538 Miscellane-
ous income

deductions __ 6, 631. 20 6, 631. 20 6, 631. 20

1,954, 266. 15 |1, 576, 653. 27 |1, 236, 141. 39

54 ENTRY NO. 246 Dr. Cr.

503. 1 Depreciation, 1939___ . $1, 214,640.95 | _____.______
503. 1 Depreciation, 1938 1, 237,339.78

503.1 Depreciation, 1937 1,320, 753. 21

503.2 Depletion of P. N. G. L. & L. R., 1939___ 36, 772,47

503.2 Depletion of P. N. G. L. & L. R., 1938_ __ 31, 407.84

503.2 Depletion of P. N. G. L. & L. R,, 1937_. 40,703.86 |- .______

250. 1 Reserve for depreciation of gas plant, 1939
250.1 Reserve for depreciation of gas plant, 1938
250.1 Reserve for depreciation of gas plant, 1937
250.2 Reserve for depletion of producing natural-gas land and land
rights, 1939 e
250.2 Reserve for depletion of producing natural-gas land and land

250.2 Reserve for depletion of producing natural-gas land and land
rights, 1987 .

To set up in the comparative income statement for the years 1937, 1938,
and 1939, the annual depreciation and depletion expense as computed
by the F. P. C. examiners. This entry is made to conform with
Journal Entry No. 7 included in the depreciation and depletion study.

$1, 214, 640. 95
1,237,339.78
1,320, 753. 21

36, 772,47
31,407.84

40, 703. 86
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ENTRY NO. 246—Continued

Details of depreciation and depletion expense, as adjusted:

1937 1938 1939
Production system:
Operated acreage....._..._ $40,703.86 | $31,407.84 | $36,772.47
Field line R/W and con-
struetion cost__._.______. 131, 847. 14 08,836.35 | 103,157.93
Gas-well construction.._..__ 198, 255.61 | 165, 101.37 | 182, 755,43
Cost of abandoning gas
wells. . ___________ 75,833.49 56, 169. 61 69, 813. 58
Struetures_._.__.___.._____ 8, 763.59 8, 859. 54 8,813.75
Field-line material, meas-
uring, and regulating-
- station equipment.______ 179, 949.69 | 180, 626.84 175, 624. 42
Gas-well equipment__.___. 200,022.30 { 198,519.75 | 188,482.85
Subtotal................. 835, 375.68 739, 521. 30 765, 420. 43
Transmission system:
Main line R/W and con-
struetion cost_.........._ 86, 539. 44 87,322.17 | ... _.
Structures - 45, 000. 02 44, 921. 20 36, 447. 33
Mains material and meas-
uring, and regulating
station equipment_______ 146,777.37 | 146, 989.64 227,711.47
Compressor station equip-
ment_ ... __ ... _._ 208,343.20 | 209,167.37 | 196, 108. 42
Subtotal ... ... ... __ 486, 660. 03 | 488, 400.38 | 460, 267.22
55
General plant:
Structures and improve-
ments_ . ___..____..__.___ 5, 534. 67 5, 616, 61 4,822, 72
Office furniture and equip-
ment... ... ___.. . 9, 361. 00 9, 522.80 7,304.04
Other equipment________._ 15, 055. 40 16, 141. 99 4, 052.74
Telephone and telegraph
System.._____.______._ 9, 488. 29 9, 544. 54 9, 548. 27
Subtotal__._._.______.___ 39, 439. 36 40, 825. 94 25,725, 77

Total productions, trans-
mission, and general_. _1, 361, 457. 07 |1, 268, 747. 62 |1, 251, 413. 42

Depreciation expense not ad-
justed:
Drilling and cleaning

____________ [0}
21,873.94 -()
3,177.63 ®

813. 44 6, 369, 47

Total ... 26, 191. 45 25, 865. 01 6,369, 47

Total depreciation and
depletion_______.._.___. 1,387,648. 52 1,204, 612.63 |1, 257, 782, 89

1Clearing account
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ENTRY NO. 247

Dr. Cr.
Production expenses, cost of abandoning, 1938_. _____ ... .____. $82,166.93 §. . ... ....
Production expenses, cost of abandoning, 1937. .. ... ... ___ 72,848.07 |-,
250.1 Reserve for deprec. of gas plant as of 12/81/38..__ _.___ . . _|ooo._.o._.- $82,166. 93
250.1 Reserve for deprec. of gasplant as of 12/31/37... . leiiiioaiooo- 72, 848.07
To transfer from the above reserve account the actual cost of abandon-
ing gas wells, field lines and other property during the years 1937 and
1938.
ENTRY NO. 248
512 Abandoned leases, 1939_ ____ ... $23,067.31 |. ...
612 Abandoned leases, 1938... 61,828.01 §.._....__....
512 Abandoned leases, 1937 19,824.10 {______.._.__.

250.1 Reserve for deprec. of gas plant as of 12/31/39

250.1 Reserve for depree. of gas plant as of 12/31/38

250.1 Reserve for deprec. of gas plant as of 12/31/37_.. ... __.________

To transfer from the above reserve account the recorded losses for
abandoned leases during the years 1937, 1938, and 1939,

19, 824.10

Docket G-113

56 ENTRY NO. 249

512 Abandoned lesses, 1939 aiaiaens

100. 4 Gas plant held for future useasof 12/31/39_____ . ______.__...

To set up the adjustment to abandoned leases as developed in a separate
study of exploration and development costs for the period 1902 to
1939, inclusive, that portion applicable to the year 1939. For details
see Exploration and Development Cost Study.

$22, 096. 89

ENTRY NO. 250

250.3 Reserve for abandoned leases as of 12/31/38

271 Earned surplus (see detail) . ...

To transfer from the above reserve account the adjustment to abandoned
leases (prior to Dec. 31, 1938) as developed in the Company’s original
cost study, for the reason that the examiner had not provided an
amortization reserve for nonproductive acreage. The $104,811.48
has been allocated to the yearly charges to Account 512 in the study
of Exploration and Development Costs as follows:

Period prior to 12/31/36._ ool $101, 384. 00
Year 1938 (Credit Acet. 512) ... .. ... 2, 595.33
Year 1937 (Credit Acet. 512) . ... o ... 832,15

As above .. iiieees $104, 811.48

$104, 811. 48

$104, 811.48

{Pages 57 to 74 omitted.]



1 EXHIBIT NO. 78.—0PERATIONS DATA FOR THE YEAR
ENDED DECEMBER 31, 1940, F. P. C. WITNESS DUNN

WRITTEN STATEMENT

This report on 1940 operations is a continuation of other ac-
counting exhibits to December 31, 1940. The schedules and
adjustments have been prepared by the same examiners of account
who prepared similar adjustments in the reports for prior years.
The examiners’ adjustments, all being the same nature as those
included and explained in other exhibits, are, therefore, given
the same identifying entry numbers.

A detailed audit was not made for the year 1940 as the adjust-
ments developed for the preceding years served as a guide to
determine which accounts required examination; thus the investi-
gation was limited accordingly.

In all matters affecting the 1940 operations the examiners have
considered the following stipulation:

STIPULATION

It is hereby stipulated by and between Counsel for the Hope Natural
Gas Company and Counsel for the Federal Power Commission that the
attached statement represents the 1940 revenues and expenses per books
of the Hope Natural Gas Company, exclusive of revenues and expenses
per books with respect to the merged Reserve Gas Company.

The stipulated amounts are set forth in the examiners’ income
statement and supporting schedules. Adjustments are applied
after giving effect to the stipulated amount.
2 Changes in Plant Accounts.

Schedule No. 7—Summary of Utility Plant Investment
as at December 31, 1940, sets forth the recorded additions during
1940 in the amount of $1,910,483.01 and the recorded retirements
in the amount of $944,949.71 applicable to Gas Plant, exclusive of
Distribution Plant, resulting in a net increase of $965,533.30,

Changes in Depreciation and Depletion Reserves.

.Schedule No. 8, Depletion and Depreciation Expense for the
Year Ended December 31, 1940, sets forth the annual expense

(287)
484807—42——19
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computed by methods and rates consistent with all other years.
Depreciation expense is almost the same, in amount, as the years
immediately preceding, but depletion expense increased in excess
of $230,000.00 over 1989. This is due to increased production
in 1940, ‘

The balance in the reserves applicable to gas plant in service,
excluding distribution plant, shows an increase at December 31,
1940, as follows:

Balance, Dec. 31, 1939 - $24, 072, 167. 17
Provision for 1940._ — 1, 480, 947. 16
Net charge to Reserves 1940 B (869, 843. 37)

Balance, Dec. 81, 1940 ______..______ 24,683,270.96

3 The net increase of $611,108.79 offsets somewhat the above-
mentioned net increase in plant accounts of $965,533.80.

Gasoline Operations of Hope Construction and Refining Company.

Schedules Nos. 9, 9a, 9b and 9c explain in detail examiners’
adjusting entries Nos. 213, 214, 215, 216, and 217 which record the
effect of Hope Construction and Refining Company’s West Vir-
ginia gasoline and butane operations during the year 1940.

Schedule No. 9 is a condensed earnings statement of the West
Virginia gasoline department, and is divided to show by accounts,
the earnings per books, the examiners’ adjustments thereto, and
the earnings as adjusted. Schedule No. 9a is similar in form
and content and presents the same information for the butane
operations.

Schedule No. 9b lists the adjustments shown on these earnings
statements and explains each adjustment.

Schedule No. 9¢ shows a condensed summary of investment in
West Virginia gasoline and butane plant, the related reserve for
depreciation, and the average net investment for the year 1940.

These four schedules present in condensed -form for the year

1940, similar information shown in Exhibit No. 68 for
4 the years 1937, 1988,.and 1989. In preparing these sched-

ules the same procedures were followed, the same earnings
statements adjusting entries were made, and the same investment
in plant was used as those for prior years.

The adjusted plant balances as of January 1, 1940, shown on
Schedule No. 9¢c, are taken from balances shown in Exhibit No.
63 for December 31, 1989. The only adjustments to the 1940
plant changes recorded on the books of account were those made
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to eliminate retirements of plant or parts of plant which had been
previously retired by examiners’ adjusting entries in Exhibit
No. 63. The working capital requirement used in these schedules
is that developed in Exhibit No. 63.

Pending the Commission’s consideration and determination of
a fair rate of return on gasoline investment, six percent has been
used in this study.

Schedule No. 9d is a condensed earnings statement of the Ken-
nedy gasoline extraction plant. This plant was formerly owned
by the Reserve Gas Company and was acquired by Hope Con-
struction and Refining Company December 31, 1938. In order to
present the factual conditions as they existed in the four-year
period 1937-1940, Exhibit No. 63 and this exhibit include this

plant in the investment for 1939 and 1940 and its earnings
5 in the income statement for those years. However, the

investment and depreciation schedules separate the Ken-
nedy plant from the other West Virginia plants.

This schedule is presented to show the revenues, expenses, and
net earnings of this plant, since, by stipulation between counsel,
the earnings of and investment in the merged Reserve Gas Com-
pay have been excluded from Hope Natural Gas Company earn-
ings during the year 1940.

Schedule No. 9e, “Gasoline Sales by Plants,” shows that the
average price per gallon received from gasoline sales from West
Virginia plants to Standard Oil Company was $0.0179, producing
revenues of $64,930.90, while the average price of sales to others
was $0.0316. Had the sales to Standard met the average price of
sales to others, the revenue produced would have been $114,517.42,
or an increase of $49,586.52. The explanation made by company
officers is that gasoline is sold to Standard Oil Company at dump
prices due to insufficient storage facilities of Hope Construction
and Refining Company.

Income Statement.

Gas operating revenues and net utility income show a marked
increase in 1940. This is shown in a comparison of the adjusted
income statements:
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6 1937 1938 1939 1940
Operating revenues.........ocooooo... $19, 323,830 { $16,575,856 | $17, 967,666 $22; 839, 601
Operating expenses. ... ..o _oo_cu.-. 12, 5086, 400 12, 146, 434 11, 607, 652 12, 936, 127
Depreciation and depletion_._..______.__. 1, 387, 649 1,204, 613 1,257,783 1, 488,943
X G S 1,318,110 1,001, 688 1, 227, 674 2, 034, 284
Nonrecurring expenses_ ... _..e.ccceooo- 45, 286 51,120 69, 257 89, 660
Exploration and development costs___._. 501, 076 612, 242 500, 344 407,920
) Total deductions. ... __........... 15, 758, 520 15, 108, 097 14, 662, 709 16, 954, 933
Net utility income._ ... ..c....._.. 8, 565, 310 1, 469, 759 3, 304, 957 5, 884, 668

Schedule No. 1 is an Income Statement for the Year 1940,
showing deductions in accordance with the above-mentioned stip-
ulation, and adjustments made thereafter. Consideration in the
adjustments is given to the exclusion of income and expense items
applicable to the former Reserve Gas Company.

Attention is directed to the stipulated amounts applicable to
the Hope Company as shown in column (e) and As Adjusted,
column (h). It will be noted that the adjusted amount of net
utility income is $949,222.01 greater than the company’s books as
stipulated for the year 1940. This increase is accounted for by
a decrease, through examiners’ adjustments, in Operating Reve-
nue, Operating Revenue Deductions, setting out Nonrecurring Ex-
penses and an increase in Exploration and Development Costs.
The accounts contained in each group are treated individually in

Schedules Numbers 1, 2, and 3, and are summarized below :

Bzaminers’ Adjustments

7 Particulars Increase or (Decrease)
’ Operating Revenues — _ *3603, 563. 19
Operating Revenue Deductions.___ . ___________. 1,654, 867.23
Nonrecurring Expenses. 89, 659. 60
Exploration and Development Costs__——_______ 12,422, 43
Increase in Net Utility Income_ . __________ 949, 222. 01

For the purpose of further clarifying the application of ex-
aminers’ adjustments as shown in Exhibit 67 as well as those shown
in this exhibit, the following table is presented. This table shows
the net adjustments to Net Utility Income for the years 1987 to
1940, inclusive, and the groups of accounts concurrently affected.

*Italic figures denote decrease.
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1937 1938 - 1939 1940
Net utility income (increase) ._._......__. $1,200,855.94 | $585,417. 59 |$1,021, 588. 64 $049, 222,01
Other income (debit)....___....____._...__ 18,777.14 3,882.03 2,741, 31 3,218.10
Income deductions__.._.... . ... ....._ 320, 814. 60 280, 605. 58 284, 492. 41 306, 522. 23
Net income transferred to surplus :_______ 861, 204, 20 300, 929. 98 734, 354. 92 639, 481. 68
1,200,885.94 |  585,417.59 | 1,021,588, 64 949, 222. 01

1 These amounts have a corresponding effect on the balance sheet.

The increase in Net Income Transferred to Surplus, arising
from examiners’ adjustments for the year 1940, amounting to
$639,481.68, is summarized in Schedule No. 1-A, which shows the

various balance sheet accounts affected thereby.
8 Gas Service Revenues.

The gas servicé revenues per books, company’s stipula-
tion, and as adjusted are presented in Schedule No. 4. This
schedule shows the number of customers at December 31, 1940,
the volume on the sales contract basis and the average rate per
MCF in addition to the dollar amounts of gas sales. The com-
pany’s analysis of gas earnings was used as the basis for compila-
tion of this statement. :

The adjusted gas service revenues, showing the amount of sales
in the State of West Virginia and those outside the State and
their percentage relationship, are as follows:

Gas service | Sales in West | Sales outside
revenues Virginia ‘West Virginia

AMOUNS - - - e $22,732,430.02 | $3,435,675.16 | $19, 296, 754.86
Percent. . ..o 100% 15.1% 84.99%,

The sales outside the State of West Virginia were made to
the following companies as shown in Schedule No. 4:

Fayette County Gas Company.

The Manufacturers Light & Heat Company.
The East Ohio Gas Company.

The Peoples Natural Gas Company.

The River Gas Company.

The last three of these companies are associated with Hope
Natural Gas Company.
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9 The examiners’ adjustments of gas service revenues relat-
ing to Hope Construction and Refining Company and The

Peoples Natural Gas Company for 1940 are in conformity with

the explanation shown on page 5 of Exhibit 67 and indicated as

“All years (a) (b) (c).”

Other Gas Revenues and Other Income.

The accounts within these groups, shown in Schedules Nos. 1
and 2, were adjusted substantially the same as in Exhibit 67, ex-
plained on pages 6 and 7 of that exhibit as “All years (a) (b)
and (c).”

Operating Revenue Deductions.

Schedule No. 8 is a detailed statement of operating expenses,
showing adjustments made thereto for the year 1940. This
schedule shows the individual accounts, grouped by functional
divisions. The net effect of the adjustments by divisions is

summarized as follows:
Net adjustments—1940

Particulars : increase or decrease
Production_ O - 3213, 287. 39
Other production - - 112, 227. 25
Transmission... - _— _ 676, 362. 4
Distribution__ _ 251,505.20
Customers accounting and collection . __ 1,009. 01
Sales promotion e e o
Administrative and general —— - 81j,117.21

Total operating expenses._ - —_—— *1, 565, }98. 10

10 Attention is directed to Schedule No. 1 which includes

under the heading of Operating Revenue Deductions ac-

counts adjusted by the examiners as follows:
Net adjustments—1I1940
Account : {ncrease or decrease
503.1 Depreciation $114,444. 73
503.2 Amort. & depl. of P. N. G. L. & L. R. 38,700.14
504 Amort, of other L. T. G. I._
507 Taxes —_ - —— 242,514 00

*89, 369. 13

Following examiners’ adjustment No. 246 are the details sup-
porting the revised depreciation and depletion expenses as set
forth in Schedule No. 1.

Schedule No. 6 summarizes the taxes accrued or paid by the
company during the year 1940. This summary shows the total

*Italic figures denote decrease.
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amount of taxes paid or accrued during the year and segregates
the amounts applicable to the current year and those applicable
to other years in columns (b), (c), and (d). Columns (e) and
(f) set out the amounts eliminated as applicable to the former
Reserve Gas Company. The resulting balances applicable to
Hope Natural Gas Company are comparable to years 1937, 1938,
and 1939, before adjustments. Columns (g) and (i) contain the
examiners’ adjustments and are shown in this manner to separate

the various adjusted taxes into certain categories, i. e., the
11 amount of taxes chargeable to tax expense during 1940

in the ordinary course of operations as shown in column
(h) and the balance as shown in column (j) after special treat-
ment for rate making purposes by eliminating certain specific dis-
tribution taxes, nonrecurring taxes, etc. The adjustments to
reflect the latter, which are included in column (i), are as
follows:

Estimated amount of State taxes applicable to property de-
voted to the transportation of coke oven gas.

Taxes paid and accrued on West Virginia property not applicable
to gas operations.

Fee paid Public Service Commission of West Virginia.

Distribution system taxes.

Taxes not applicable to gas operations.

Nonrecurring taxes.

Miscellaneous city taxes.

The taxes have been treated in the same manner as for the years
1937, 1938, and 1989, and Schedule No. 6 in this report is a con-
tinuation of Schedule No. 8, appearing in Exhibit 67.

The amounts set out as “Nonrecurring Expenses” in Schedule

No. 1 are recognized as operating expenses of the Company.
12 They include such items as rent at Pittsburgh, Pennsyl-

vania, proportion of World’s Fair Exhibit, loss on experi-
mental liquefying gas plant, moving expenses in connection with
the transfer of the company’s general office from Pittsburgh,
Pennsylvania, to Clarksburg, West Virginia, and Pennsylvania
Foreign Franchise and Net Income taxes. For purposes of this
report these expenses have been segregated into a single caption,
as expenses of this nature are not expected to occur in the immedi-
ate future.
Exploration and Development Costs.

This group of accounts, appearing in Schedule No. 1, is the last
taken into consideration before arriving at Net Utility Income.
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The only adjustment made in this group is one in the amount of
$12,492.43 charged to Account 512, Abandoned Leases. It is
caused by the transfer from Account 250.1, Reserve for Deprecia-
tion of Gas Plant, and represents the losses for abandoned leases
during the year 1940.
Other Income.

This subdivision, appearing in Schedule No. 1, contains an ad-
justment for taxes not applicable to natural gas operations. This

is the only adjustment in this group of accounts.

13 Income Deductions.

The adjustments in this group of accounts are all re-
flected in Aeccount 538, Miscellaneous Income Deductions. They
represent the concurrent debit and credit amounts of adjustments
to income and expense accounts that affect the Net Utility In-
¢ome, but which have no effect on the net income transferred
to surplus. Details of these adjustments are shown in Schedule
No. 7.

Epwarp L. Dunn,
Edward L. Dunn,
Ewxaminer in Charge of Field Assignment.
Washington, D. C., May 20, 1942.
Approved :
W. E. Baxkeg,
W. E. Baker,
Chief Accountant.
Caas. W. SuiTH,
Chas. W. Smith,
Chief, Bureau of Accounts, Finance and Bates.



14  Docket G-113 Schedule No. 1
Hore NaTurAL Gas CoMPANY
Income statement showing adjustments for the year 1940
Less former F. P. C. adjustments
Hope Natural
Acgount Account Per books Tompany | G8s Company As adjusted
- (agreed) (stipulation) Dr. Cr.
(8) (b) (©) (d) () o ® ()
I Utility income
(as Operating Income:
501 Operating rev $24, 688, 576. 30 | $1,245,412. 14 | $23,443,164.16 $616, 003. 55 $12,440.36 | $22, 839, 600. 97
Operating revenue deductions:
502 Operating expenses 14, 989, 759. 77 488,134.84 | 14, 501, 624. 93 885, 630. 15 2,451,128, 25 12,936, 126. 83
503.1 Depreciation. . . 1, 438, 385. 94 128, 967. 51 1, 309, 418. 43 114,444.73 { 1,423, 863.16
503. 2 Amortization and depletion of P. N. G. L. & L. R___ 25, 200. 00 6,816.14 18, 383. 86 38,700.14 |_______________ 57,084. 00
504 Amortization of other limited term G. T______________ 5, 996. 02 ) 5, 986. 02 5, 996. 02
507 Taxes__ N 2, 464, 514. 26 187, 716. 56 2,276,797.70 |- 242, 514. 00 2,034, 283. 70
Total operating revenue deductions. .. _____________ 18, 923, 855. 99 811,635.05 | 18,112, 220. 04 1, 038, 775. 02 2,692,642, 25 16, 457, 353. 71
Net operating rev 5,764, 720. 31 433,777.09 5, 330, 943, 22 1, 654, 778. 57 2, 706, 082. 61 6, 382, 247. 26
Nonrecurring expenses. . ._. - - 89, 659. 60 89, 659, 60
Utility income._ . 5, 764, 720. 31 433, 777. 09 5, 330, 943. 22 1,744,438.17 2, 706, 082. 61 6, 292, 587. 66
II—Ezxploration and development costs

510 Delay rentals 395, 030. 45 31, 735. 2¢ 363, 205. 21 263, 296. 21
511 Nonproductive well drilling .. _ 32,152. 42 32,152. 42 32,152. 42
512 Abandoned leases_ . 50.00 |- 50. 00 12,422, 43 12,472. 43
Total exploration and development costs__ . ___._____.__ 427, 232.87 31,736. 24 395, 497. 63 12,422,43 | .. 407, 920. 06
Net utility income. . 5,337,487. 4 402, 041.85 4,935, 445, 59 1,756, 860. 60 2,708, 082. 61 5, 884, 667. 60




Imcome statement showing adjustments for the year 1940—Continued

Less former F. P. C. adjustments
Hope Natural
Ae&o;mt Account Per books r&s)ggggs Gssl?Company As adjusted
(agreed) (stipulation) Dr. Cr.
(a) () © (@ (e) ® ® (hy
IIT—Other income
520 Income from miscellaneous job. and cont. work_ . ... ._._______ $1,137.75 | e $1,137.75 - - $1,137.75
521 Income from nonutility operations [ £ PO AN .79
522 Revenues from lease of other physical property . .. ...ccoo..__ 3 1,552.00 { oo - 1, 552.00
523 Dividend revenues. . . . 72,00 |occmene 72.00
524 Interest revenues... 313, 580. 82 $20, 875.00 292, 705. 82 - 292, 705. 82
526 Miseellaneous nonoperating revenues 1,102. 47 211, 50 890.97 |___ ool 890. 97
527 Nonoperating revenue deductions._ . 16,89 | 16.59 $3,218. 10 | oo 8,234.69
Total other income. 217,427.66 21, 086. 50 296, 341. 16 3,218.30 | 208, 123. 06
Gross income 5, 654, 915,10 423,128.35 5,231,786.75 1,760,078.70 | $2, 706, 082. 61 6, 177, 790. 66
IV—Income deductions
535 Other interest charges. . 6,159.73 383.84 5, 775,89 | oo maeeeas — 5,775.89
536 Interest charged to construetion—er_ . .. _.____._________.___ 19,677, 40 79.87 18,898.08 | e 19,598.08
537 Miscellaneous amortization. ......_._____.__.__ 4,740.72 { oo 4,740. 72 4,740.72
538 Miscellaneous income deductions - 8,608.06 [________________ 6, 693. 06 306,522, 23 {_ e 313, 215. 29
Total income deductions. ... ___ 2,083.89 304. 47 2, 388. 36 306,622.23 §_____ .. ___ 304, 133. 87
Net income transferred to surplas. ... _._______ 5, 656, 998. 99 422, 823. 88 5, 234, 175. 11 2, 066, 600. 93 2, 706, 082. 61 5, 873, 656.‘ 79

Italic figures denote decrease.

96¢
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16 Docket G-113 Schedule No. 1-A

HorE NATURAL GAs COMPANY

Summary of Examiners’ Adjusting Entries for the Year 1940

Account No. Income aceounts f:};fggég 1940
(a) ®) © (d)
Gas service revenues. . ... oo 2 | $371,802. 80
Other gasrevenues.. . _ ... ... 2 231,760.39
Natural gas production. . .. oo . 3| 213,287.39
Other production expenses . 3] 112,227.85
Transmission expenses. . ... ... ... ... 3| 676,368.44
Distribution eXpenses . - - .« ee oo 3] 251,505.20
Customers’ accounting and collecting expenses. 3 1,009.01
Administrative and general expenses. ...« ccecoooooooo. 3| 814117.21
Depreciation and depletion. .. ... ... ... ... 1] 153,144.87
. 11 248,514.00
510-513_.__.._. Exploration and development costs. ... ool iioool 1 12,422. 43
NONrecuITing eXPenses - .o ooo oo el 1 89, 659. 60
§20-5627. ... Other income - 1 3,218.10
530-538 ... Ineome deductions.._ .. .. 1] 306,522.23
Net adjustments to income accounts_ . ___...__ . _____j._..._____ 639, 481.68
Balance sheet accounts
Receivables from associated companies_ ... ... ..} 237,726.76
Other work in progress—Stores eXpense. ... ..o oo focoioono. 640. 43
Other deferred debits -1 624,041.30
Taxes acerued. ... .o e 16,167. 47
Reserve for depreciation of gasplant__ ... feo_._. 197,828, 40
Reserve for depletionof P. N. G. L. & L. R_. §7,084.00
Surplusasof Jan. 1, 1940 ... ______._. 17,008.98
639, 481. 68

Italic figures denote deficit.



16 . Docket G-113 Bchedule No. 2
Hore NaTuraL Gas CoMpaNy
Operating Revenues Showing Adjustments for the Year 1940
Less former F. P. C. adjustments
Hope Natural
Ac%ognt Account Per books rggeurl\lv)ig;s Gas Company As adjusted
(ogreed) | (Stipulation) Dr. cr.
(a) (b) © [GY] &) f) ®) )
Gas service revenues
600 Residential sales_._____ o ieaiao. $1, 758, 415. 77 $19,661.54 | $1,738,754.23 $1,738,764. 23
602.1 | Commercial sales. .. __ ..o iees 286, 733. 56 857. 81 286, 075.75 286, 075. 75
602.2 | Industrial sales. .. ... . eiiameeno. 1,352,823.48 27.27 1, 352, 796. 21 1, 352, 796. 21
603 Public street and highway lighting__ 228,20 |ocoomios 225. 20 225.20
604 Other sales to public authorities. ... _______________.___._.. 209.60 | ... . 209. 69 209. 69
605.1 | Sales to affiliated utilities..______________ ... .--| 18,613,252 47 1,088.15 | 18,612, 164.32 18, 320, 005. 96
605.2 | Sales to nonaffiliated utilities__ 2,197, 567.89 1, 209, 885. 00 987, 682. 89 987, 682. 89
608 Other s8leS. . . e 129, 142. 58 2, 818. 00 126, 324, 53 46, 680. 09
Total gas service revenues._ ... ... .o .. 24, 338, 370. 59 1,234,137.77 | 23,104, 232.82 22, 732, 430. 02
Other gas revenues
610 Rent from gas property ..o 26, 308. 10 2,914, 56 23,303. 54 35, 833. 90
612 Customers’ forfeited discount and penalties.________.____.____ 24,083. 48 206. 74 23,786.74 23,786.74
617.1 | Revenue from processing natural gas—Cont. gas. 62, 435. 67 7,801. 51 54, 634. 16
617.2 | Revenue from processing natural gas—Butane gas___ 25,957.50 |.coooo 25,957, 50
618 Revenue from incidental oil sales_ ... ..___...__........ 8,431.47 150, 99 8,280.48
619.1 | Warehouse sales.__.._____.____ 283.46 | .. ... 283. 46
619.2 | Unclaimed security deposits. 4117 | 41,17
619.3 | Management fees and expenses. .. __.___.__...._......... 122,274.81 | ... 122, 274.81
619.4 | Unclaimed checks 701.34 110. 57 590.77
619.5 | Shop labor—field..__..___.__ 189.55 | .. .. 189. 55
619.6 | Gas sales contract adjustments_ .. ... .._....__......... 41,334.28 |________..______ 41,334. 28
619.9 | Other miscellaneous gas revenues. . ... o .. _.._. 38,164.88 |___ ... _____ 38, 164. 88
Total other gasrevenues______._.________ ... 360, 205. 71 11, 274. 37 338,931.34 244, 200. 75 12, 440. 36 107, 170. 95
Total operating revenues 24, 688, 576. 30 1,245,412.14 | 23,443, 164. 16 616, 003. 55 12, 440. 36 22, 839, 600. 97

863
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Schedule No. 3
HoprE NATURAL Gas CoMPANY
Operating expenses showing adjustmenis for the year 1940
Less former atural F. P. C, adjustments
Acgount Account Per books oAy & :sp?)on;ax?y As adjusted
. (agreed) (stipulation) Dr. Cr.
(8) (b) © @ (e) ) ® (h)
Natural gas production
Operation:

733 Operation supervision and engineering. .. _..__.__._._____ $111, C13. 94 $7, 603. 81 $103,410.13 | ________._ ... $8,815.71 $04, 504. 42
734.1 Gas well operating labor_.. .. . . .__.______ 406, 415. 95 59, 268.74 347,147, 21 | e 347,147.21
734.2 Field line operating labor..._________._____ 133, 471. 46 .15,848.70 117,622.76 | .- 525. 54 117,007. 22
734.3 Field measuring and regulating station labor ______.______ 22,125.83 107. 51 22,018.32 | . . . ... _ 1, 769. 45 20, 248. 87
734.4 Other productionlabor_ ... ________.__._..__ 80,722.18 6,877.73 73,844.45 | . _______._ ... 3,010.11 70, 834. 34
735.1 Gas well supplies and expenses..._____.___________ 196, 820. 85 32,158.84 164,662.01 |___ ... 164, 662.01
735.2 Field line supplies and expenses 13,887.28 1,153.26 12,734.02 { oo 56. 90 12,6877.12
735.3 Field measuring and regulating station supplies and

(.94 O 3,653.85 98.02 3,555.83 | .o ... 104. 54 3,361.29
735.4 Other production supplies and expenses___________._______ 18,185. 88 3,104. 82 14,901.06 | . |eciman 14, 991. 06
7368 Purification supplies and expenses_______.___..._._....._.
737 Production maps and records_...____._____.______...___.__ 3 .
738 Miscellaneous production expenses. ... _.._......._..... 5,078.61 . . ______.__ 5,078.61 § ___ .. ... 5,078. 61

Total production operation. .. .___ ... .. _________. 994, 411. 60 126, 392. 08 868,019.52 | ___.____....... 14, 372.25 853, 647. 27

Maintenance:

739 Maintenance supervision and engineering. ... ___________. 19, 206. 31 2,083. 29 17,143.02 | .. 17, 143.02
740.1 Maintenance of gas well structures. - .- .o oo oo e e e e
740.2 Maintenance of field measuring and regulating station

strueture. .. 207.74 |- 207 74§ . - 27.74
740.3 Maintenance of other production system structures...._. 5,494.89 330.62 5,184.27 | oo 5,164.27
741 Maintenance of producing gas wells_ _.__________._____.__ @ AR 04 83,431.06 |oueo e 180.04 83, 242,02

93, 000. 00

663G



Operating expenses showing adjustments for the year 1940—Continued

Less former

F. P. C. adjustments

Hope Natural
Ao&_o&mt Account Per books rggeu%gg;s Gas%ompwy As adjusted
(agreed) (stipulation) Dr. Cr.
(a) () (c) @ (e) (3] ® (h)
Natural gas production—Continued.
Maintenance—Continued
742.1 Maintenance of field lines_ ... ... ____ ... $158, 651. 31 $11,385.79 $147,285,52 | __ . .| ... ... $147, 265. 52
742.2 Maintenance of field measuring and regulating station
equipment . . . ..o 1,677.45
743 Maintenance of drilling and cleaning equipment__________j_ ... ... .. ...
744 Maintenance of other natural gas property_ ... ____.___ 1,014.37
Total production maintenanee_ ... ... ... .. 279, 342,07
Miscellaneous:
745 Gaswellroyalties_ .. . __. . . ... 1,001, 411.75
746 Natural gasrents ___________ ... ... 750. 50
747.1 Residuals produced—Credit. ... o fecieioialo
747.2 Residuals operating expenses.. ... . .. oooo|oooooiiL__.
747.3 Residuals maintenance eXpenses... ..« ooooooooo|omiomi ool
748.1 Joint expenses—Debit il
748.2 Joint expenses—Credit . ________ . ____ . _______| ... . . -
749 Duplicate production charges—Credit______ . _...._.____ 624,053, 8L 41,477, 48 682, 676.38 588, 576.98
Total miscellaneous .- ...o-o.o_ooooooooooooo.o. 378,108. 44 74,093. 05 304, 015. 39 634,124.95 832, 851. 05 105, 289, 29
Total natural gas production__ ... _._________________ 1, 651, 862. 11 224, 268. 08 1,427, 594. 03 634, 124. 95 847,412, 34 1, 214, 306. 64
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C 75411
754,12
754,121
754. 21
754, 22

755.1
755.2
755.3
755.4
756.5

757.1
757.2

Other production expenses

Miscellaneous:

Natural-gas purchased from affiliated companies
Natural gas purchased from others.....______
Gas purchased contract adjustments
Other gas purchased from affiliated companies_..._.._....
Other gas purchased from others______________________.___

Total gas purchased—natural gas. . _..._._______.___.__

Purchased gas operating labor
Purchased gas supplies and expenses

Maintenance of purchased gas measuring station strue-

Purchased gas rent_
Other expenses
Joint expenses—debit
Joint expenses—credit

Total purchased gas eXpenses. .. .. o oo eewmomenaemen
Production expenses—cost of abandoning.

Total other production eXpenses. ... -..ceeeeceaccnennn-

Italic figures denote decrease.

208, 184. 47 6, 008. 44 202,176.08 f..o.o.ooo____ 107, 032. 95 05,143, 08

8, 292, 681. 04 16,625.37 | 8,276, 055. 67 8, 276, 055. 67
2,054,851 ..o .. '2,054. 85 2,954.85

8, 503, 820. 36 22,633.81 | 8,481,186.55 |.._____________. 107,032, 95 8, 374,153. 60
04, 647. 55 67. 50 94, 580. 05 89, 385.75
24, 720. 02 769, 32 23, 950. 70 23,950. 70
279.06 [ocoeemoooa 279.06 |- feeo 279. 06

8, 629, 481. 02

8, 605, 980. 62

112,227.25

8,493, 753, 37
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Operating expenses showing adjustments for the year 1940—Continued

Less former ¥. P. O. adjustments
Acgount Account Per books reserve gas g:sp%gﬁng; As adjusted
. pany (stipulation)
(agreed) Dr. Cr.
(a) (b) ©) @ (e) [49] ®) (b)
Transmission expenses
Operation:
758 Operation supervision and engineering____.._._.____._.._. $16, 405, 97 $186. 96 $16,219,01 o woee oo o[ iaicem e $16, 219.01
759.111 Pumping station labor. 571, 781.37 43,376. 53 528,404, 84 509, 262. 63
759.112 Measuring and regulating stationIabor. ... ____...______. 29,039.90 6, 600. 12 22,439.78 22,439.78
759. 1211 Pumping station supplies and expenses. ... ............. 423, 874.03 8,829, 70 415,044, 33 119, 280. 19
759.1212 Pumping station fuel. . . et 942, 051. 46 40, 986.32 901, 085. 14 558, 848. 91
759.122 | Measuring and regulating station supplies and expenses. . 3,789.15 997.13 2, 792.02 2,792.02
759, 21 Operation of transmission mains—labor. .. ..__......_.. 95, 784, 56 1,759.17 94, 025. 39 92, 080. 76
759. 22 Operation of transmission mains—suppHes and expenses. . 10,929.78 6, 622,68 4,307.10 4, 218.02
759.23 Transportation and compensation charges paid ethers. ... 57,493.75 124. 58 57,369. 17 57,369. 17
759. 24 Other transmission system expense. ... ... ....._. 23, 273. 38 3, 766. 19 19, 506. 19 18, 154. 89
759.3 Transmission maps and Feeords__ .. eovoeoomaoeoamaos 544.05 127.20 416.85 416,85
Total transmission operations_ ____.___._ ... ... ... 2, 174, 966. 40 113, 376. 58 2,061,589.82 | ... ... 660, 510. 59 1, 401, 079. 23
Maintenance:
760 Maintenance supervision.and engiteering_ ... __....___ 8,174, 98 48.70 6,126.28 | . eias 6,126, 28
761.1 Maintenance of pumping station structures._.._..._._.__. 99, 103. 22 11, 659. 83 87,448.39 ... 4,767, 24 82, 676.15
761.2 Maintenance of measuring and regulating station strue-
1,098.27 | 1,998.27 | oo 1,903.27
761.3 724.11 156.78 . 567.33
762.1 58, 838, 67 5,439. 57 53,309.10 | ... 1,104.40 52,204.70
762. 21 246, 021. 86 27, 468. 82 218,553.04 | _.___.__... 3,344.12 218, 208. 92
762. 22 Maintenance of measuring regulating station equipment.. 3,511.32 120, 98 0. 3,390.34
762.23 Maintenance of other transmission system equipment. .. 7,029.39 36.36 6, 993. 03
Total transmission maintenance. ... ... o._..____ 423, 396. 32 44,931.04 378,468.78 | .. __.________ 9, 215.76 369, 250. 02
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19 Miscellaneous:
763 ReNES e mn
764.1 Joint expenses—Debit . ...
764.2 Joint expenses—Credit - . oo
Total miscellaneous . .-« -« oo emcmamemaae
Total transmission eXpPenses. - - - - . oo cecccoaccoamcanon
Distribution expenses
Operation:
765 Operation supervision and engineering.__.....__..........
766.1 Distribution maps and records. - - cccoeo e iaeoan
766.2 Other distribution office expenses..
767 Operation of distribution lines._.___. . . . ... ...
768. 1 Removing and resetting meters.._-......._._______..__._
768. 2 Miscellaneous meter expenses..__
769 Services on consumers’ premises
770 Operation of street lighting equipment. ... .. ...
Total distribution operation_______ . __________________.
Maintenance:
771 Maintenance supervision and engineering. . ee - - ..._...
772 Maintenance of structures and improvements.
773.1 Maintenance of mains. .. ..o ao ..
773.2 Maintenance of pumping and regulating equipment._
773.3 Maintenance of services..__.
773.4 Maintenance of meters........
773.5 Maintenance of house regulators.__..__.____..__.._-.
773.6 Maintenance of other property on customer’s premises....
774 Maintenanes of street lighting equipment..___.__.__
775 Maintenance of other distribution equipment
Total distribution maintenance. ... cocooo_.

Italic figures denote decrease.

1,946. 80 300,01 1,646.79 |- 1,646.79
TR N IR0 ) N 6, 636,09 10,957. 83
2,974 44 300.01 B 6Th A | 6,636. 09 9,310.54
2, 595,988.78 158,607.63 | 2,437,381.15 | __________ _____ 676,362.44 |  1,761,018.71
8,449.98 155.91 8, 204.07 8, 204.07
4,216.15 |- 4,216.15 4,216.15
3,045.44 .41 3,018.03 |' 3,018.03
51,537. 17 623.93 50,913, 24 50,913. 24
30, 806. 51 601,82 30,114.69 30, 114. 69
4,388.49 152.80 4,235.69 4,235.69
12,115.13 125. 50 11,989, 63 11, 989, 63
126 |ocoemeaeeee 1.25 1.2
114, 560, 12 1,777.37 12,782.75 |- 112, 782. 75
6,824.79 105.20 6,719.59 6,719. 59
3, 569. 80 .28 3, 569, 52 3, 560, 52
33,630.24 32,772.53 32,772.53
5, 506.28 5,464, 47 5,464, 47
16,653. 11 16, 610. 51 18, 610, 51
35,672.43 34,873. 87 34,873.87
184. 64 184.64 | 184.64
301. 49 301.49 301. 49
10.36 10. 36 10.38
1,106. 2¢ 1,106. 24 1,108, 24
103, 468, 38 1,855.16 101,618.92 [ 101,613.22
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Operating expenses showing adjustments for the year 1940—Continued

Less former

F. P. C, adjustments

Hope Natural
Account reserve gas
Account Per books Gas Company
No. company A As adjusted
(agreed) (st»lpulatg)n) Dr. Cr.
(a) (b) () (@ © ® (€3] (h)
Miscellaneous: '
776 RNt . . oo eaaa $732.00 | ... $732.00 | . e $732. 00
Direct distribution expenses—transferred ... ... .o _.|oo | $251,505.20 f.__.______..__._. 251, 505. 20
Total distribution expenses..._____________... . __._ .. ... 218, 760. 50 $3,632.53 215, 127. 97 251,505.20 |__.__.___.______ 466, 633. 17
Customers’ A ting and collecting ez:
779 Supervision. ... eees 22,197. 29 442,38 21, 754, 91 21, 754.91
780.1 | Customers’ contractsand orders_______...____.__..___________ 9,904.66 |._________.___.. 9, 904. 66 9, 904, 66
780.2 | Credit investigation and records.. ... .. __.___.___ 35.00 (oo 35.00 35.00
% .
780.3 | Meter reading. 37,751.78 2,592, 12 35, 159. 66 ——— 35, 159. 66
780.4 | Collecting. 37,231.37 823. 67 36, 407. 70 36, 407. 70
781 Customers’ billing and aceounting - 37, 656. 82 53. 56 37,603.26 | ___._______.____ $588. 69 37,014, 57
782 Miscellaneous expenses. 7,025, 00 524. 09 6,500.9L1 | . ________._ 420. 32 6, 080, 59
783 Uncollectible accounts. 813137 .. 8,131.37 - 8,131.37
784 Rents___ 33L50 {_ 331. 50 331. 50
Total customers’ accounting and collecting expenses.___ 160, 264. 79 4,435.82 155, 828. 97 1,009. 01 154, 819. 96
Sales promotion
785 Supervision. ______.._______________ e e e
786 Saiaries and commission:; 5, 593. 46 5, 593.46 - — 5, 593. 46
787.1 | Demonstration. SRS VSRRSO SEPRVEOUUUI IRt KOO (RSO RO
787.2 | Advertising_.__ 63. 00 63.00 63.00
787.3 | Miscellaneous sales expenses. . . 43234 (oo 432.34 432.34

g

F0€



790
791
792.1
792.2
793

795

Total sales promotion expenses_ . ..o oomeno
Administrative and general expenses

Salaries of general officers and executives_. _________._________.
Other general office salaries.___
Expenses of general officers___.
Expenses of general office employees
General office supplies and expenses_ . __.___________.__________
Management and supervision fees and expenses_________.______
Special services

Special legal services._.._
Regulatory commission expenses. . - - - oo
Insurance. ...
Injuries and damages

Employees’ welfare expenses._.

-Miscellaneous general expenses. . . -

Maintenance of structure and improvements_____..____.______
‘Maintenance of office furniture and equipment_______________
Maintenance of communication equipment

Rents.___
Franchise requirements.__.._
Administrative and general expenses transferred—Cr_____._._

Total administrative and general expenses._. .. _—...__

Total operating expenses. . _.

6,088.80 | . .o 6,088, 80 6,088. 80
70,359.34 | ... 70,359.34 |- 15, 534. 74 54,824. 60
350,322.58 | o _____.___ 350,322, 58 |-oio oo 62, 948, 11 287,374. 47
4,844.26 1. 4,844.26 | oo ... 1,979. 60 2, 864. 66
36, 686, 29 28,424.19 23, 531, 54 4,892.65
80, 142, 44 77,762, 54 18, 134. 89 59, 627. 65
82, 56 35,479.73 35, 479.78
7,695, 96 7,695.96 | .o oo 46.20 7,649.76
16,983, 82 - 16, 983. 82 16, 983. 82
359, 475. 35 359,475.35 341,978, 25 17,497.10
7,981 08 7,583.88 7,583.88
2,571.92 2,57L.92 |- 2,571, 92
356, 492. 21 336,443.00 |-.- .. 4,081, 83 232,361, 17
123, 269. 13 3,305. 09 119, 964. 04 J B, 119, 964. 04
389, 606. 39 3,557. 64 386,048, 75 | .ol 322, 482,97 63, 565. 78
6,023, 97 |- 6,023. 97 6,023. 97
3,341 14 L. 3,341. 14 3,341, 14
29,727.32 § 3,251, 95 26, 4:5.37 |- __ 598. 29 25, 877.08
9,570.24 | ____.____._____ 9,570.24 | ... 9,570.24 | . ______
12,230.56 | o e o 13,230.55 |ococmmemaem 13,230.55 |- comm oo
141,092.78 3,075, 00 138,017.78 [ - 138,017.78
1,727,313.77 72,690.38 § 1,653,623.39 | ... _____ 814,117. 21 839; 506. 18
14,989, 759. 77 488,134.84 | 14, 501, 624. 93 885, 620. 15 2,451,128, 25 12, 936, 126. 83

Italic figures denote decrease.

oo
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21  Docket G-113 Schedule No. 4
Hore Narurar Gas Company
Gas Service Revenues—per Books and as Adjusted, 1940
Total sales Examiners’ adjustments|
Less-former
Ao Account "ot5 | votume | Aversgo | “TSooks™™" | Beserve Gas | Eope Nature) As sdjusted
counts, | 0UES | rate . per pany * Dr. Cr.
Dec. 31, MCF
1940
(a) (b) (O] [GY] (e) @ (@) (h) &} (1)) (k)
600 Residential sales. ._ 40,984 | 4,712,841 | $0.3731 | $1,758,415.77 $10,661.54 | $1,738, 754,23 $1,738, 754. 23
602.1 { Commercial sales. 3,623 766, 198 .3742 286, 733. 56 657. 81 2886, 075.75 286, 075. 76
602.2 | Industrial sales. . ..o .iocumeo 196 } 5,332, 781 . 2537 1,352, 823.48 2.7 1,352,796.21 1,352, 796. 21
603 Public street and highway lighting_.___ 3 584 . 3856 225.20 fooo__.___ 225. 20 225. 20
604 Sales to other public authorities__._.... 2 628 .3334 200.69 | .. .. 209. 69 209. 69
605.1 | Sales to other gas utilities (affiliated):
The East Ohio Gas Company._.._. 1. VRSSO SSOI R UPRR R JOS PO SO
Regular gas. - 29, 468, 639 .3850 | 11,345 426.05 ! 1,088.15 § 11, 344,337.90 11, 344, 337. 90
8pecial industrial gas.___.__....|.._______. 10, 907, 452 . 3100 3, 381, 310. 12 3,381,310.12 3, 381, 310.12
The Peoples Natural Gas Company 1{ 9,738,612 . 3850 3, 749, 365. 65 3, 749, 365. 65 3,457, 207. 29
The River Gas Company.___.__._.. 1 391, 859 . 3500 137, 150. 85 137, 150. 65 137, 150. 65
605.2.| Bales to other gas utilities (nonaffil- '
iated):
Fayette County Gas Company.__.. 1 859, 106 . 3150 270,618.42 |..______.___.. 270,618.42 | e 270, 618. 42
Manufacturers Light & Heat Com-
PANY.. c e e eeemceecece e 1| 2,241,684 . 3150 706,130.48 | _____....__. 706,130.48 || 708, 130. 48
Northwestern Ohio Natural Gas Co. 1| 4,003, 570 . 3000 1,201,071.00 | 1,201,071.00 .o oo oo femo o ooce oL
The Ohio Fuel Gas Company.___.._ 1 29, 380 . 3000 8, 814.00 8,814.00 | .| e
Other Sales to Other Gas Utilities
(nonaffiliated) ... ...____ 4 55,726 . 1915 10,933.99 | ... 10, 933. 99

908



608 Other sales:
Drillers and pumpers______.____.___
Hope Construction & Refining
Company:
Exchange gas_...__.

112

368, 004 . 2816

Gasoline plants_.____.__._______
South Penn Natural Gas Company.

-

20, 001 . 3000
158, 704 L1229

103, 638. 60 2, 818.00 100, 820. 60 {3$73,644.14 | .. __.___.. 27,176. 46
....... - | 7368014 sg7aeat 1 | .
6,000.30 |.oneomeeioenns 6,000.30 | 6,000.30 |- _ |
19,503.63 |._____.______ 19,603.83 |ooc oo 19, 503. 63

Total gas service revenues.._._...

44,833

69,085,779 |  .3524

24,338,370.50 | 1,234,137.77 | 23,104, 232.82 | 445,446.94 | 73,644.14 | 22,732, 430.02

1 Volumes shown are on contract basis.

3 Volumes of gas applicable to former Reserve Gas Company sales:

Class of sale: MCF
Residential . ___________________ .. .- e ——- 75,618
COMMICTC . - o o e e e e e m—emm e mmem e mmmmmm e mmm e meee e mmeeesameseaem———- 2,532
Industrial_ - e e e e e e e e e e e e e e oo — e a———— 1056
The East Ohio Gas Company U 3,109
Northwestern Ohio Natural Gas Co.._.___.___ e e e mmm——m - S m o mm e m e mm e mm e m o 4,003, 570
The Ohio Fuel Ga8 COm DAY e o oo oo e e e e e e e e oo e e mmmmmm e m e 29, 380
Drillers and Pumpers. e mm o et et 2 e 2 2 2 2 2 2 e 13,779

DO B L o e e o e e e e e e e e e e e e —m = —mm A e mmmamemee—————————— 4,128,083

3 No reclassification entry was made for this transfer

265,444 MCF of gas.

of exchange gas from 1 classification to another for the purpose of this schedule. It represents the exchange of

208



22 Docket G-113 Bchedule No. 5
Hopre NaturaL Gas CoMpaNy
Gas Purchased, 1940
Per books Examiners’ adjustments As adjusted
Contract i i
Vendor number Rate Debit Credit Rate
MCF per Amount MCF per Amount
MC¥F MCF | Amount | MCF | Amount MCF
(@) (b) (c) @ ) €3] ®) (h) (0] [6)] (k) Q)
1048 912,081 0. 1468 $133,873.99 || 912, 081 |0.1468 | $133,873.99
384 | 6,275 033 | .14032 880, 638. 92 6,275,933 | .14032 | 880, 638. 92
666 | 3,594,782 | .1775 638, 022. 37 3,594,782 | .1775 638, 022.37
800 323,693 | . 2500 80, 923. 25 323,693 | . 2500 80, 923. 25
989-1019 31,623 | .1200 3,794.76 31,623 | .1200 3,794.76
1084 16,636 | .0700 1,164.52 16,636 | . 0700 1,164. 52
1107 954, 579 | .1350 128, 868. 18 954, 579 | . 1350 128, 868. 18
__________ 11,197,246 | . 1548 1,733, 412.00 11,197,246 | .1548 |1,733,412.00
Columbia Carbon Company._....__.__.._.__ 1046-1047 64,752 | . 1200 7,770.24 64,.752 . 1200 7,770.24
D0 e 618 | 1,029,095 | .2449 252, 062. 12 1,029,095 | . 2449 252,062.12
DO 657 | 6,505,004 | . 1664 1,082, 760. 34 6,505,004 | .1664 |1,082, 760.34
DO o e 759 70, 580 | .2000 14, 118.00 70, 590 | .2000 14,118.00
Total. e 7,669,531 | .1769 | 1,356,710.70 | - . . | e 7,669,531 | .1769 |1,356,710.70
Delaware Gas Company_____________.._..__ 1002 395,014 | . 2000 79,002. 80 395,014 | . 2000 79, 002. 80
Domestic Coke Corporation. .. ._.__...____ 452 1, 585,058 | . 1800 285, 310. 44 1, 585,058 | . 1800 285, 310. 44
South Penn Natural Gas Co._______.______ 587 | 10, 953,518 | .2200 | 2,409, 773.96 10,953, 518 | . 2200 |2, 409,773.96
Hamilton Gas Corporation 658-767 | 1,539,001 | .2000 307, 800. 20 1,539,001 | .2000 307, 800. %0
V.L.andJ. H. Horner___...___.________.. 871 253,964 | . 2500 63, 491. 00 253,964 | .2500 63, 491.00
Pond Oiland Gas Co.oeoooon 819-792 844,504 | .1800 152,010.72 844, 504 | . 1800 152, 010. 72
Pure Oil Company._____ .. ._____._.____. 656 | 2,106, 518 | . 2500 526, 629. 50 2,106, 518 | . 2500 526, 629. 50
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Total Gas Purchased . .._______.__.__
Less Adjustment on Domestic Coke
Corporation ..o oo ...

Gas purchased for resale_._..__.._...

327,264 | . 2000 68,452.80 {ooceoo )b 327,264 ] .2000 | @5 452.80
1,051,502 | . 1350 141,952.78 |t fee . 1,051,502 | .1350 | 141,952.78
1,378,766 | .1504 207,405.58 |-~ oo 1,378,766 | .1504 | 207,405.58
1,154,061 | . 1800 207, 730.98 1,154,061 | .1800 | 207,730.98
2,716,691 | .1312 356, 365. 96 2,716,691 | .1312 | 356,365.96
__________ 3,870,752 | .1457 564,096.94 f..._ |-\ {.______.__| 3,870,752 .1457 | B&64,096.94
198 1,440 | . 0900 129. 60
456 | 1,052,630 | .1909 200, 976.78
676 5,673 | .2114 1,199.25
1027 716 | .1050 75.21
1008 34,139 | .1700 5,803. 63
__________ 1,004,598 | .1902 208,184.47 ..o
__________ 36,295 | . 1655 6,008.44 | . ____ oA
__________ 1,058,303 | .1910 | 202,176.03 | 792,859 | $95,143.08 | 1,058 303 | 202,176.03 792,859 | .1200 95,143.08
__________ 43,764,256 | .1833 | 8,021,603.86 | 792,859 | 95,143.08 | 1,058,303 | 202,176.03 | 43,498,812 | .1820 (7,914, 660.51
__________ 5,730, 280 | . 1324 7568,473.65 |- oo foooeooefeeeooi|oooo._.| 5,730,280 | .1324 | 758,473.65
__________ 144,202 | 1152 16,625.37 .. 0| 14202 .152 | 16,625.37
__________ 5,585,988 | .1328 741,848.28 || .. .| .. __._J.._...__._| 5585988 |.1328 | 741,888
__________ 49,350,244 | .1776 | 8,763,542.14 | 792,859 | 95,143.08 | 1,058,303 | 202,176.03 | 49,084,800 | .1764 |8, 656, 509,19
__________ 1,585,058 | .1800 | 285,310.44 |.._...___ | .| ________._|._.______.| 1,585,058 |.1800 | 285,310.44
__________ 47,765,186 | .1775 | 8,478,231.70 | 792,859 | 95,143.08 | 1,058,303 | 202,176.03 | 47,499,742 | .1762 |8,371,188.75
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23  Docket G-113 Schedule No. 6
Hore NaTuran Gas CoMPANY

Summary of taxes paid and accrued for year 1940, showing adjustments for taxes over or under accrued as per final settlemenis

Paid or accrued during year
i » | Total charge-
Kind of tax Applicable to— LessRosorve|  poane | Examivers |50 (09| Otherad. | Adjusted
Total o expense
Current year | Other years
(a) ®) (c) (d) (@) 0 ® () 0] [¢))

Federal:

Ineome. oL $1,000,000.00 j_____________. $1, 000, 000. 00 $71,207.16 | $928, 792.84 $16,480.00 | $912,312.84 {_.____._______ $912, 312. 84

Capital stock___..._________ 3 88, 015. 00 68, 015. 00 18,015.00 56, 000.00 55, 000. 00

Old-age insurance, 1939 . 800. 28 800. 28 800.288 |. e

Old-age insuranece____...__...__ . 30, 491. 64 36,847.17 | . __._._. 36, 847,17 36,847.17

Unemployment comp., 1937_____.___|.__._.__._____ . 751.97 757.97 KL 748/ PO RSP O,

Unemployment comp., 1938 _________|_ .. ___.. 788.07 788.07 | . 788.07 788.07 |- e e

Unemployment comp______._.__..__ 11,847.49 | _._________ 11, 847.49 816.19 11,081.30 Jooooo. 11, 031. 30 11, 031. 30
West Virginia: .

Unemployment comp._...______.._. 106,938.73 | oo 106, 938.73 7,649.07 99,280.66 |- ______.__ 99,280.66 |.. ... 99, 289. 66

$11,164.29

Property. ..o oo 814,546.06 |.._......_____ 814, 546. 06 61, 882. 06 752,664.00 |____..._____._ 752, 664. 00 2, 980. 18 738, 519. 53

Public service comm. fee_ - 15, 315.32 709. 69 14, 605. 63 56.08 14, 550. 60 14,550.60 |.o ... ...

Charter (capital stock)._. 2,500.00 f_ ... _._. 2,500.00 |..-.o_.______ 2,500.00 |_______.___._. 2, 500. 00

Gross sales, 1939. .- .._..__._...____ 550.86 {- oo 550. 86 560.86 | el

141,884.28

Grosssales. . ... oooooo .. 442,000.00 | _.._..__ 442, 000. 00 44,937.05 397, 062. 95 1312.53 356,041.20 | 3134,132.62 221, 908. 58
Pennsylvania:

Unemployment comp... ... __.._..... 4,112.31 |- 4,112,381 | .. 4,112, 31

Corporate net income, 1935. .- ____|._._..__.____. 361. 54 361.54 (... 361.5

Corporate net inecome, 1939 _____.f_ ___________._. 786. 52 786. 52 786. 52

Corporate net income...__ - 2,782.13 | 2,782.13 2,782.13

Foreign franchise, 1989 _ __________|comooooo__ 16.28 16.29 16.29

Foreign franchise_____.__..._________ 1,810.20 |ocooeimias 1,819.20 1,819.20 [.__..____.____ 1, 819.20 1,819.20 Lo ol .o .
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Oity taxes:
Parkersburg license__..____._.____.___
Clarksburg license.
Weston leense__ ... _.____..._

Total—Charged to tax expense._..

10.50 [oeoomeeoeos 10.50 |oceenoe o 10,50 foooioeoooen 10.50 10.50 |.ooeme

19.25 19.25 19.25 19.25

3 18,00 {ooecaeaee 18.00 {oooL 13.00 13.00

422.50 | 422,50 | 422.50 | oL 422,50 422.50

19.00 | oo 19,00 {ooeooei 19.00 ... 19.00 19.00
2,496,837, 13 17,043.95 | 2,513,881.08 | 189,845.69 | 2,324,035.39 74,600.73 | 2,249,434.66 |  167,913.27 | 2,081,521, 39
49,366.82 | ... .____..__ 49, 366.82 2,129.13 47,287.60 |______.__..__. 47,237.69 |__._.__._..._. 47,237.69
2,447, 470.31 17,043.95 | 2,464,514.26 |  187,716.56 | 2,276,797.70 74,600.78 | 2,202,196.97 | 167,913.27 | 2,084,283.70

1t Production and sales tax billed others under the terms of sales contracts.

2 Underaccrued.
3 Adj. No.

241 Distribution taX et

241 Sales—Tangible material__

281 ReMtS. - oo e ammeee e e m A m Mmoo asm e mm e meam o cmmmam e mecmm e smmmr e mm—— e
236 TSt - o o o e m e m e m e o= m oo e

Italic figures denote decrease.
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